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Table 1: Functions of the state

Minimal functions

e Defense
e Law and order

e Property rights

e Macroeconomic management

e Public health

Intermediate

functions

e Basic
education
e Environmental

protection

Utility
regulation

Antitrust
policy

Redistributive
pensions
Family
allowances
Unemployment

insurance

Activist functions

e Fostering markets

e Cluster initiatives

Source: World Bank, World Development Report, 1997.




