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The dissertation consists of three chapters on corporate bankruptcy:

In the first chapter (joint with Ondiej Knot), we develop a model of a debt-contracting problem under
bankruptcy regimes differing by a degree of softness. In the model, the degree of softness is
associated with the extent to which the absolute priority rule can be violated. We show that when the
degree of softness can be set individually for each project, then the debtor’s tendency to excessive
risk-taking can be eliminated and the first best solution can be attained. When it is given exogenously
by a bankruptcy law, then a completely tough law results in a lower distortion from the first best than
a soft law with a moderate degree of softness.

The second chapter documents that the recent Czech bankruptcy practice tended to delay the ultimate
exit of a firm when it can be expected to have a harsher ex-post effect on the firm’s employees.
Bankruptcy duration is regressed on unemployment rate, size and other controls, applying three
alternative methods — OLS regression, parametric duration (survival) analysis, and quantile regression
— on the cross-section population of 903 Czech corporate bankruptcies that were completed during
2004 by the distribution of returns among creditors. The chapter shows that bankruptcy procedures
last longer in an environment with higher unemployment rate. Moreover the magnitude of the
unemployment rate’s effect on duration increases with the firm’s size. These results are observed for

the first four years of a bankruptcy procedure, after which they are no longer evident.

The third chapter introduces a simple unifying model that can be used to illustrate majority of the ex
ante effects of corporate bankruptcy law discussed the economic literature. A dozen of elementary ex
ante inefficiencies of too soft or too tough bankruptcy laws are presented, clustered in five types —
debt contracting (credit rationing, creditor structure, other), project choice (effort choice, risk choice,
entrenchment), debtor’s bankruptcy decision (strategic default, staving off bankruptcy, gambling on
resurrection), creditor’s bankruptcy decision (inefficient liquidation) and provision of private

information (debtor’s incentive to share, creditor’s incentive to monitor).
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ABSTRAKT
Disertace sestava ze tii kapitol na téma insolvence podnikii

V prvni kapitole (spolecna prace s Ondiejem Knotem), pfedstavujeme model, ktery analyzuje
uzaviranim dluznickych kontrakti za piitomnosti hazardniho boje o zachranu (angl. gambling on
resurrection) v rezimech upadkového prava lisicich se ve stupni mékkosti. V modelu je stupeii
mekkosti svazan s mirou, do jaké mize byt poruseno pravidlo absolutni priority. Ukazujeme, Ze
pokud Ize stupefi me¢kkosti stanovit individualné pro kazdy projekt, 1ze dluznikovu tendenci

k ptilisnému riskovani zcela eliminovat a dosahnout spoleéensky optimalniho vysledku. Pokud je ale
stupent mékkosti uréen exogenné tpadkovym pravem, zcela tvrdy zakon miize vést k mensi odchylce

od optimalniho stavu, nez mék¢i zakon se sttednim stupiiem meékkosti.

Druha kapitola doklada, ze jest€ nedavno platna praxe v ¢eskych konkurzech vykazovala tendenci
odkladat kone¢ny vystup firmy z trhu v situacich, kdy je mozné o¢ekavat tvrdsi dopad na
zaméstnance podniku. Na datech o vSech 903 Ceskych konkurzech, které byly dokonceny vydanim
rozvrhového usneseni v roce 2004 odhaduji zavislost doby trvani konkurzu na mife nezaméstnanosti,
velikosti podniku a dalSich kontrolnich proménnych za pouziti tii alternativnich metod — regrese
metodou nejmensich ¢tvercti (OLS), parametrické analyzy durace a kvantilové regrese. Vysledky
ukazuji, ze konkurzy trvaji déle v prostredi s vy$§i mirou nezameéstnanosti. Intenzita tohoto efektu
navic roste s velikosti firmy. Tyto vysledKky jsou pozorovany pro prvni ¢tyfi roky konkurzu a pro déle

trvajici konkurzy neplati.

Treti kapitola predstavuje jednotici model, kterym lze ilustrovat vétSinu ex ante dopadd pravni Gpravy
upadku podnikti popisovanych v ekonomické literatuie. Definuji dvanact zakladnich ex ante
neefektivit piili§ mékkého nebo piili§ tvrdého upadkového zdkona a ¢lenim je do péti typi — uzavirani
dluhového kontraktu (omezena dostupnost Uvéri, Gvérova struktura, ostatni), volba projektu (volba
manazerského usili, volba rizika, zakopavani se v pozicich), rozhodovani dluznika o konkurzu
(strategicky Upadek, oddalovani konkurzu, hazardni boj o zachranu), rozhodovani vétitele o konkurzu
(neefektivni likvidace) a sdileni privatnich informaci (ochota dluznika ke sdileni, ochota véfitele

k monitorovani dluznika).



