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Title of the thesis:

Soft Budget Constraint and Financial Crisis

OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

The diploma thesis is dealing with a very classical topic of soft budget contstraint
(SBC). This topic was made more important and more relevant recently because of

The thesis presents first steps in the research dealing with establishment of SBC as a
topic relevant to developed market economies like USA and in a lesser degree
(meaning in a lesser degree developed market economy) like Czech Republic. The

extensions.

The theoretical modelling is complemented by quantitative analysis too. This line of
research — providing good theoretical model and complementing this model with both
motivation story and possible testable data seems to me the most promissing in the
way towards high quality research papers. Given that the author is going to continue
with his SBC research in his PhD studies at IES, the orientation on high quality
working papers and journal articles in a natural one.

While the evaluated thesis is a good one, constituting a promissing research
orientation, | do not consider it equal to the best theses produced by IES students so
far. Therefore | suggest the grade 2 (B) as an appropriate one. | also expect that
PhD dissertation which will grow out of this thesis will be a very high quality one with
a possibility of various awards and distinctions, which are not fully appropriate for the
current stage of this research work yet.

During the defense discussion the author could present some concrete suggestions
of questions he would ask in a survery or in a structured interview to US commercial
bankers with an intent to find out what is their perception of the existence of SBC in
US banking both in and out of crisis time.

Another topic could be a discussion of existing US surveys (both qualitative and
quantitative response ones) and the ways how to use them in the SBC related
research.

Author could also talk about relevance of Czech experience for US experience and
vice verse — i.e. how to connect the SBC research in these two countries.
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