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Contribution 
 
Jan Kraváček wrote an excellent, policy-relevant empirical thesis on the effective tax rates and profit 
shifting of multinational enterprises from other countries to tax havens. Jan has written a thesis on a 
very topical issue – and it should prove useful for researchers and policy makers interested in 
international corporate taxation.  
 
His results confirm the findings of previous literature that there is evidence consistent with profit 
shifting of multinational enterprises. What is rather novel about his thesis is the distinction between the 
effective and statutory tax rates and his finding that while he observes evidence of profit shifting for 
effective tax rates (specifically, one percentage point increase in effective tax rate is associated with a 
decrease in the reported gross income in a low tax jurisdiction by 2.4 percent), he finds no evidence of 
profit shifting for an analogous analysis using statutory tax rates. He further investigates this 
interesting result and observes that GDP per capita is negatively correlated with its effective tax rate 
and positively with its statutory rate. He concludes that the two tax indicators can have different 
implications – an observation rarely made before so strongly and ignored in most other similar 
empirical studies looking at profit shifting (a vast majority of which uses only statutory tax rates). 
 
The thesis has an appropriate breadth and depth for a thesis. Let me add one rather technical note on 
the thematic focus of his thesis. While the final version of his thesis does deal with effective tax rates, 
the initial plan was for the thesis to be focused even more on effective tax rates. In the end, his thesis 
is at least as much about profit shifting as it is about effective tax rates. While this development has 
been mostly positive and driven by vigour and rigour of Jan, it has also led to some uncertainty about 
the main research question of the thesis (and some overlap with another thesis). Ultimately, Jan has 
managed to combine the two interrelated topics in a way (together with the formula apportionment he 
has a three-part thesis) that I can congratulate him on. 
 
As an undergraduate thesis, the contribution to existing research is very good. He works with one of 
the best available data sets on activities of multinational enterprises and answers a policy-relevant 
research question that contributes to until recently understudied area of research. His findings are 
important on their own, but have implications for both policy makers (the sensitivity of reporting profits 
to tax rates remains high despite recent policy discussions and changes) and researchers (the use of 
effective and statutory tax rates might lead to different results). 
 
Methods 
 
Jan is using the state-of-the-art empirical method to study profit shifting, the so called Hines-Rice 
approach. This is most appropriate for the research question at hand and excellent for an 
undergraduate thesis. His application of the methods seems competent. In studying the differential 
application of effective and statutory rates as well as in looking at the changes in the sensitivity of 
profits to tax over time, he is pushing the research frontiers. One of the few downsides of Jan’s work is 
that he does not seem to have included the United States, as the parent country from a different data 
set within the BEA database – while the analysis makes sense as it is, it would be even more relevant 
if the United States were included. 
 
Literature 
 
Jan demonstrates good command of the relevant academic literature to which he contributes. Jan 
discusses the most relevant papers from both academic and policy points of view. I wish he could 
spent a bit more time discussing the relevance of his results to the existing literature at the end of his 
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results section. The thesis would thus offer an even more powerful exposition of his contribution to the 
existing research. 
 
Manuscript form 
 
The manuscript form of Jan’s thesis is of high quality, the layout is clear and Jan has put some effort 
and thought into how to communicate his results well. There is a missing description of the source 
under Table 5, the list of tables would be likely more appropriate at the beginning rather than at the 
end of the thesis and perhaps he could have separate sections for methodology and data, but these 
are only minor details. 
 
Suggested questions for the committee 
 
You have described differences between effective and statutory tax rates in your thesis and you have 
shown their importance for estimates of profit shifting. Could you clarify some of the reasons why the 
values of the two rates differ from each other? 
 
Perhaps the most important empirical result of your thesis is evidence of, with the use of effective tax 
rates, profit shifting. Does your results provide support for any policy reforms of the taxation of 
multinational enterprises that would address the challenge of profit shifting and, more generally, what 
are some of the potential policy options for international corporate tax system? 
 
 
In short, Jan did an excellent job of working with a quite extensive panel data set, applying empirical 
methods in a competent way and skilfully writing a thesis. I wish all our students had as much energy 
and willingness to work hard as Jan had and I believe that his thesis deserves my praise. Therefore, I 
recommend a grade of A. 

 
SUMMARY OF POINTS AWARDED (for details, see below):  
 

CATEGORY POINTS 

Contribution                 (max. 30 points) 28 

Methods                       (max. 30 points) 28 

Literature                     (max. 20 points) 19 

Manuscript Form         (max. 20 points) 20 

TOTAL POINTS         (max. 100 points) 95 

GRADE            (A – B – C – D – E – F) A 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 

 


