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Comments of the referee on the thesis highlights and shortcomings (following the 5 numbered 

aspects of your assessment indicated below). 

 

Note: evaluation of the econometric part of the thesis takes into account the features of the IEPS 

program. 

 

1) Theoretical background: 

Ms Schütz focused on a very interesting set of hypotheses related to the possibility of “selfish” 

motivation to one of the most altruistic-looking behavior in international relations, i.e. foreign aid.  

She decided to test to what extent can the provision of US aid influence US exports, i.e. whether US 

exports were higher in the case of recipient countries which had received US foreign aid. As she 

correctly mentions, positive results do not automatically imply that all foreign aid is based on self-

interested motives, but the results are definitely relevant for anyone who wants to understand the 

logic of foreign aid and its role in “economic diplomacy” and foreign policy. 

The paper is based on the logic of modern gravity models of international trade. That’s a well-

known and respected methodology which is increasing used not in empirical research in IPE-related 

topics. 

 

2) Contribution:  

I can see three different levels of contribution of the text: 

1. The literature review presented by the author suggests a lack of empirical results on the 

interaction between aid and trade in general. This thesis attempts to fill in the gap at least for 

one country. 

2. The thesis is also rather relevant for researchers focused on the US, its results can be very 

relevant for anybody who would be trying to analyze future aid-related policies of current 

US administration. 

3. Last but not least, the text is quite detailed and can be used as an introduction to this line of 

research for other students. 

 

3) Methods: 

The thesis is based almost entirely on gravity models. Importantly, Ms Schütz opted for a modern 

version of gravity model with explicit microfoundations and attempts to address the traditional 

weaknesses of the gravity methodology (MRT-related issues, traditional pitfalls as described by 

Baldwin and Taglioni, 2016). Although she decided for a relatively conservative approach (MRT is 

addressed by dummies, fixed effect model), she uses also the PPML estimator and provides 

additional analysis based on a dummy variables which by means of which she attempts to 

differentiate the effects of aid provided to different groups of country.  

Unlike most recent applications of gravity, this paper is based on a unilateral panel, i.e. a panel 

which describes trade with 134 recipient countries during 1993-2015. Nevertheless, the author 

credibly explains the reasons for this decision – it was motivated by availability of aid-related 

variables. 

 

The methodology (and results) hide three types of possible problems: 



1. As the author correctly remarks, the analysis cannot pinpoint the precise causal chain. There 

are many reasons, why foreign aid can be correlated with changes in the intensity of mutual 

trade. The author attempts at least to describe most of the possible causal chains as well as to 

use lagged variables which can alleviate at least some of the related issues (the risk of 

endogenenity). 

2. The author had to use a relatively simple measure of the actual size of provided aid. 

Additional research which would take into account other dimensions (sector, form of aid) 

might shed more light on the actual causal channels. 

3. Current trade is significantly influence by the presence of global value chains – the presence 

of which can distort available data as well as cause indirect effects (such as improved access 

of a local US multinational to an input used in production of an intermediate exported to 

another developing country rather than directly to the USA). 

 

All in all, taking into account the role of econometrics and statistics in the IEPS curriculum, I would 

describe Anna Schütz’s attempt at the use of gravity model as ambitious, impressive and relatively 

successful. 

 

4) Literature: 

The author gathered and reviews considerable number of sources, most of them are focused on 

gravity models and previous attempts to identify the effects of aid on trade. The literature review 

appears to be very systematic and thorough, the author summarized the main findings in the form of 

a large table (table A1 – appendix). 

Perhaps it might be interesting to add some details on research focusing on actual decision-making 

with respect to aid (both on the side of donors as well as on the side of recipients), for example 

resources on “institutional economics” of foreign aid. 

 

5) Manuscript form:  

The text is very well organized, correctly formatted, there are only very few typos.  

Charts are used adequately, I would perhaps just recommend replacing Figures 1 and 2 by 

alternative charts which would provide (also) information about relative shares of the regions. 

 

Suggested questions for the defence are:  

1. The identified relationship between trade and aid (as well as the hints that US institutions 

may be aware of such a relationship) in combination with obsession of some US diplomats 

and policymakers with trade deficits might lead to interesting and testable behavior – e.g. 

provision to higher aid to countries with which the USA have deeper trade deficit or 

provision of higher aid during periods when US trade balance was getting worse. Similar 

factors have been previously identified as relevant for administered protection (empirical 

relationship between domestic macro variables and incidence of anti-dumping measures). 

Have you come across any similar issues in your data or during the work on your literature 

review? 

2. Can you explain the hypothesis 3 again as well as the factors which might have caused the 

rejection of the hypothesis? There seems to a different formulation of the hypothesis on p. 

39 and 53. Which factors can obscure the role of the countries’ income? 

 

  



 
 

I recommend the thesis for final defence. I recommend the following grade: “1” (excellent). 

 

SUMMARY OF POINTS AWARDED (for details, see below):  

CATEGORY POINTS 

Theoretical background (max. 20) 16 
Contribution                  (max. 20) 

points) 

17 
Methods                         (max. 20) 

points) 

16 
Literature                       (max. 20) 

points) 

18 
Manuscript form           (max. 20) 

points) 

19 
TOTAL POINTS       (max. 100) 

points) 

86 

The proposed grade (1-2-3-4) 1 
You can use the decimal point (e.g. giving the grade of 2.4 for 

61 points). 

  

 
 

DATE OF EVALUATION:     February 4th, 2018     
___________________________ 

Referee Signature 
 
Overall grading scheme at FSV UK: 

TOTAL POINTS GRADE Czech grading US grading 

81 – 100 1 = excellent = A 

61 – 80 2 = good = B 

51 – 60 3 = satisfactory  = C 

41 – 50 3 = satisfactory at a margin of failure = D a marginal passing grade  

0 – 40 4 = failing is recommended = non-defendable 

benacekv
Sticky Note
This grade is equivalent toB in the new FSV grading system.V.S.



The referee should give comments to the following requirements: 
 

1) THEORETICAL BACKGROUND: Can you recognize that the thesis was guided by some theoretical fundamentals 
relevant for this thesis topic? Were some important theoretical concepts omitted? Was the theory used in the thesis 
consistently incorporated with the topic and hypotheses tested? Has the author demonstrated a genuine 
understanding of the theories addressed? 
Strong  Average  Weak 
20  12  < 8 points 
 
2) CONTRIBUTION:  Evaluate if the author presents original ideas on the topic and aims at demonstrating critical 
thinking and ability to draw conclusions based on the knowledge of relevant theory and relevant empirical material. Is 
there a distinct value added of the thesis (relative to knowledge of a university-educated person interested in given 
topic)? Did the author explain why the observed phenomena occurred? Were the policy implications well founded? 
Strong  Average  Weak 
20  12  < 8 points 
 

3) METHODS: Are the hypotheses for this study clearly stated, allowing their further verification and testing? Are the 
theoretical explanations, empirical material and analytical tools used in the thesis relevant to the research question 
being investigated, and adequate to the aspiration level of the study? Is the thesis topic comprehensively analyzed 
and does the thesis not make trivial or irrelevant detours off the main body stated in the thesis proposal? More than 12 
points signal an exceptional work, which requires your explanation "why" it is so). 
Strong  Average  Weak 
20  12  < 8 points 
 

4) LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way and disposes with a representative bibliography. (Remarks: 
references to Wikipedia, websites and newspaper articles are a sign of poor research. If they dominate you cannot give 
more than 8 points. References to books published by prestigious publishers and articles in renowned journals give 
much better impression. Any sort of plagiarism disqualifies the thesis from admission to defence.) 
Strong  Average  Weak 

20  12  < 8 points 
 

5) MANUSCRIPT FORM: The thesis is clear and well structured. The author uses appropriate language and style, 
including the academic format for quotations, graphs and tables. The text effectively refers to graphs and tables, is 
easily readable and stimulates thinking. The text is free from typos and easy to comprehend.  
Strong  Average  Weak 
20  12  < 8 points 

 
 

Remarks for the referees: 

1) Download the thesis from the SIS. If you have no access to SIS please ask the secretary of IPS 
(jana.krejcikova@fsv.cuni.cz, tel. 251 080 214) for sending you the thesis by e-mail. 

2) Use the IEPS Thesis Report forms for filling your comments. It is a standard at the FSV UK that the 
Referee’s Report is at least 400 words. In case you will assess the thesis as “non-defendable”, please 
explain the concrete reasons for that in detail. 

3) Retain your critical stance. You cannot confer more than 80 points upon a thesis that does not satisfy 
research standards in top European universities. 

4) Upload the Report as PDF/A file into the SIS. Instructions how to convert .DOCx to PDF/A): „Save as“ – 
select „PDF“ – check in „Options or Možnosti“ that „PDF options“ tick „ISO 19005-1 compliant 
/kompatibilní s/ (PDF/A)“ – „Save“. If you have no access to SIS please send the unsigned PDF file to the 
secretary of IPS (jana.krejcikova@fsv.cuni.cz).  

5) Please deliver to the IPS Secretariat, U Kříže 8, 15800 Praha 5 Jinonice, two hand-signed originals. 
Unfortunately, a photocopied report with signature does not suffice. Sorry.  

6) Your Report will re remunerated, so we need also your account information (separate from this form). 
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