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Please provide your assessment of each of the following four categories. The minimum 
length of the report is 300 words. 
 
 
Contribution 
 
The thesis revists a long-standing question in economics and other social sciences, whether greater 
material resources can buy individual happiness. The author exploits comparable micro data sets from 
around thirty European countries which contain modules on happiness and individual observable 
characteristics. The author links the data with additional country-level data. She finds several intuitive 
relationships between happiness measures and income (+), age (u-shaped), and marital status (+). 
She also explores interactions between these variables and heterogeneity across income groups. 
 
Although the contribution could have been a bit more clearly laid down, especially in the introductory 
section, my undestanding is that this thesis provides a more thorough investigation of this topic, given 
the unusually rich data gathered.  
 
First, in terms of the proxies of well-being/happiness (dependent variable), Dominika uses a 
commonly-used question on individual life satisfaction, but also employs a measure based on 
questions about feeling happy during the last months, and one more happiness index.  Since there 
has been a lot of debate about weaknesses of different ways of measuring happiness, such careful 
approach is clearly warranted.  
 
Second, Dominika mentions some concerns about measuring income at a household level, which 
motivate her to use a broader set of measures of material well-being. Besides individual income, she 
also uses questions on food consumption and the abiltiy to pay unexpected income shocks. 
 
Third, her large data set allows her to test various interaction effects between explanatory variables on 
happiness. Some of the findings on heterogeneity are interesting, but perhaps more ex ante 
motivation for some these empirical exercise would be welcome. 
 
If the work should be basis for future investigation of the author, I would recommend sharpening a 
focus a bit, and perhaps focusing more on fewer variables of interest, combined with search of 
exogenous variation, so that the author could say something about causal effects, in addition to finding 
a set of intuitive correlations. 
 
 
Methods 
 
The methods are appropriate. Dominika starts with OLS, but also shows that her findings are robust to 
using ordered probit, in order to take into account the descrete nature of some the dependent 
variables. I also liked the effort to estimate non-linear effects of income and results, which suggest that 
the effect of material well-being on happiness is concave, which supports previous findings. Also, she 
estimates several specifications, with different sets of control variables, to assess robustness of the 
main findings. 
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Nevertheless, I have some notes that could be discussed during the defence: 
 
Sample. I was surprised to see that unemployed individuals were excluded from the samle. I 
understand that not having income data for this group is a complication for the analysis. But this is an 
important group, because the unemployed are the group about which we are most often concerned 
that their material conditions and prospects make them angry and unhappy. It would be useful to know 
what the data say. This decision to exclude this group would, I believe, deserve some discussion 
during the defence.  
 
 
Perhaps discussion about indentification issues could have been more elaborate. This is a common 
weakness of this literature, and would deserve more attention. What if there is a reverse causality and 
happier/less stressed people are more patient, willing to take risk and productive (see recent paper in 
Science by Fehr and Haushofer, 2012)?  
 
 
Literature 
 
The literature review is thorough. It is evident that Dominika has mastered a very large literature, and 
knows the key contributions on the topic, as well as their limitations and open questions. 
 
Manuscript form 
 
In general, the manuscript form is very good. The thesis is logically structured and motivated. The data 
and tables are clearly described. At the same time, the thesis could have been shorter, since at places 
it contains repetitions. Sometimes it was also a bit hard to follow the arguments.  
 
 
Some other comments 
 
Conceptually, I don’t understand the hypothesis about the effects of corruption on happiness being 
due to less market competition. If that’s the case, this mechanism will be reflected in higher market 
prices and thus if income is PPP adjusted, it should not have a separate effect, in addition to income. 
More plausible explanation is that people value fair distribution of resources in a given economy, and 
thus environment of corruption have direct effect on happiness. 
 
How do you square together the finding that people in Scandinavian countries are on average happier 
than in other places, while, at the same time, the suicide rate (presumably an indication of extreme 
form of sadness and desperation) is highest in those countries? 
 
 
To sum up, this is a very solid master thesis, which documents the ability to competently handle and 
analyze large micro-level data. It also shows that the student invested a lot of effort to familirize herself 
with an important and large literature. The thesis does not stand out, in terms of asking a new question 
or using new methods (of course, this not what is expected from an MA thesis), but it rather 
contributes by confirming many of the previous patterns, using new data sets and more robust and 
convincing approach to measurement issues. I recommend grade A, if the defence is convincing. 
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Contribution                 (max. 30 points) 21 
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Manuscript Form         (max. 20 points) 15 

TOTAL POINTS         (max. 100 points) 81 

GRADE                          (1 – 2 – 3 – 4)  
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EXPLANATION OF CATEGORIES AND SCALE: 

 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 
TOTAL POINTS GRADE   

81 – 100 1 = excellent = výborně 

61 – 80 2 = good = velmi dobře 

41 – 60 3 = satisfactory = dobře 

0 – 40 4 = fail = nedoporučuji k obhajobě 

 


