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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

The diploma thesis deals with a highly relevant topic of the impact of low interest rates on
insurance companies. It is a topic which is currently heavily discussed by the European
regulators and policy makers. The existing literature is extremely scarce and some empirical
papers have emerged only recently.

The study consists of five main parts. After a short introduction, the second chapter focuses
on main characteristics of insurance companies especially profitability drivers. The third
chapter uses embedded value concept to assess the impact of interest rates on insurers.
The fourth chapter empirically tests the impact of low interest rates on insurers’ profitability
and the final part concludes.

This work builds up on the available studies and also contributes to the current literature by
providing empirical analysis of the low yield environment impact on the European insurance
sector. Some results of the thesis were already published in the EIOPA Financial Stability
Report as a special feature article and currently are also used as an input into the current
work of the newly established ESRB task force focusing on the impact of low yield
environment on the European financial sector. Hence, the work of the author was already
proofed to be useful for the European regulators and policy makers.

The paper is well structured, clearly written using available literature and data sources. The
author cooperated with the supervisor and confirmed ability to use several information

sources as well as perform an empirical analysis. Hence, | strongly propose to asses it by
grade “A".
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