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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 

 
Ján Tomo chose a very ambitious topic for his master thesis. Analyses of this type are often 
parts of doctoral dissertations and/or their results appear in refereed journals. Being aware of 
all the potential difficulties, Ján nonetheless decided to take the challenge. He investigates 
the effects of the flat tax reform which took place in 2008 in the Czech Republic on individual 
labor supply. 
 
The thesis consists of seven chapters. The first chapter provides a brief introduction to the 
topic, while the second chapter consists of an extensive literature review in several 
dimensions related to the thesis. The third chapter describes the tax-benefit system 
prevailing in the Czech Republic after the reform and how it differs from the pre-reform 
system. In this chapter Ján explains how the reform could potentially affect labor supply of 
different individuals. In the end of this chapter he presents actual pre- and post-reform 
marginal and average tax rates of individuals living in one-person households. This figure 
serves later as the base for choosing appropriate treatment and control groups for the 
empirical analysis. The fourth chapter presents microeconomic theory describing labor 
supply on individual level. It is based on the book by George Borjas “Labor Economics”. 
 
The fifth and sixth chapters constitute the core of the thesis. Here the author explains the 
econometric approach (i.e. difference-in-differences) used to estimate the effect of the flat tax 
reform on individual labor supply together with its assumptions. Further on, Ján turns to 
micrdata data to conduct the empirical analysis. He discusses the choice of potential 
treatment and control groups, checks whether these confront with the common trend 
assumption and proceeds to estimating the treatment effect. The results suggest that the 
reform had a small negative effect on labor force participation (i.e. labor suppy in the 
extensive margin) and a positive effect on hours worked (i.e. labor supply in the intensive 
margin). Nevertheless, the author warns that these results have to be taken with caution due 
to imperfect choice of treatment and control groups. Chapter seven summarizes the thesis. 
 
As I wrote in the first paragraph, the aim of this thesis was very ambitious. Not surprisingly, 
when working on the thesis the student came across several difficulties, which are explained 
in the thesis. First results from the fact that the flat tax reform was almost paired with the 
social welfare reform making it difficult to disentangle the effects of these. Second results 
from the fact that the data at hand (and actually the only reasonable data available to 
researchers investigating these topic in the Czech Republic) are not ideal for the purpose of 
this analysis, mainly for not containing information on earnings. Ján managed to deal with the 
first problem quite well by identifying a social group that was clearly affected by the flat tax 
reform, namely one-person households. He dealt with the second problem by proxying 
income levels by education levels. This approach is supported by several statistics showing 
occupational distribution by education level and average earnings by occupation. This in-
depth analysis of groups that could be potentially affected by the reform and conscious 
looking for possible ways of identifying these groups constitutes one of the strongest parts of 
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the thesis. Even though this part takes just few pages of the final thesis, Ján spent long 
hours dealing with these issues and discussing them with others. 
 
The thesis also has its weak parts. First, while the literature review is extensive and the 
author shows familiarity with the relevant literature as well as demonstrates its 
understanding, there is no explicit connection between the literature and the thesis. Ján 
could have compared his results with the results of other studies, comment on which studies 
use similar methodology or get inspired by other authors’ choice of control variables. Second, 
the two theoretical chapters (namely the labor supply theory and description of difference-in-
differences method) are clearly based on single sources, which makes these chapters 
basically a restatement of original works. As these chapters do not constitute the core of the 
thesis, I do not see this as a serious problem. Nevertheless, if the thesis was to be published 
I strongly recommend rewriting and restructuring these parts. Finally, while the student 
explicitly comments on the importance of the common trend assumption and shows that it is 
likely not to be satisfied, he continues in the empirical analysis without dealing with it. In the 
end he correctly notes that the results should be taken with high caution. 
 
Despite the abive-mentioned weaknesses, I consider the master thesis of Ján Tomo a very 
valuable piece of work. Given the complexity of problems encountered, to be completed 
flawlessly this topic requires much more time than one academic year devoted to thesis 
writing. In the thesis the student shows familiarity with the problem, deep understanding of 
the economic theory behind it, he consciously connects common-sense knowledge of the 
Czech society and its tax-benefit system with the applied microeconomic analysis. Finally, he 
shows ability to work with large datasets. 
 
I strongly encourage Ján to continue work on this topic and submit an updated version of this 
thesis to a refereed journal. I suggest to re-define treatment and control groups by (a) 
eliminating the married individuals from the sample and (b) restricting the sample to age 
limits within which the treatment and control groups are the most similar. 
 
In case of successful defense, I suggest the grade 1 (“excellent”).  
 
Suggested question for the defense: Intuitively, which groups identified in your thesis can 
potentially satisfy the common trend assumption? 
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SUMMARY OF POINTS AWARDED (for details, see below):  
 

 

 
 
NAME OF THE REFEREE: Barbara Pertold-Gebicka     
    
 
 
DATE OF EVALUATION: 11.09.2015          

___________________________ 
Referee Signature 

CATEGORY POINTS 

Literature                     (max. 20 points) 20 

Methods                      (max. 30 points) 23 

Contribution                 (max. 30 points) 22 

Manuscript Form         (max. 20 points) 18 

TOTAL POINTS         (max. 100 points) 83 

GRADE                          (1 – 2 – 3 – 4) 1 



 

 
 
EXPLANATION OF CATEGORIES AND SCALE: 

 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to draw 
conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a complete 
bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 
TOTAL POINTS GRADE   

81 – 100 1 = excellent = výborně 

61 – 80 2 = good = velmi dobře 

41 – 60 3 = satisfactory = dobře 

0 – 40 4 = fail = nedoporučuji k obhajobě 

 


