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The author aims to assess the impact of personal income tax reform in the Czech Republic adopted in 
2008 on one-person households. Using the data from European Labour Force Survey for years 2006-
2009, the author divides his sample into treatment and control groups and estimates the effects of 
treatment using the difference-in-difference approach. The results suggest that the tax reform led to an 
increase in hours of work, but decreased labour force participation. 

The thesis deals with important question, using  relevant and sophisticated method. However, the 
main problem of the thesis is twofold: 

1. The data do not provide information enough to analyze the effect precisely, because
household data do not contain information about incomes before the reform. Hence, the
author proxies for income with education attained. This relates to the construction of control
group which should be group of individuals whose income did not change with introduction of
the reform. When income is not observable, it is hard to believe that the control group is
relevant.

2. As author admits, the basic assumptions for difference-in-difference approch are more likely to 
be violated in his model (and I perfectly agree), hence his results may not be valid and even 
more advanced method should be used to estimate the effects, however he did  not try to use 
any of these methods.

I would like the author to ground his decision on the method and on the division of treatment and 
control groups on the literature (do other studies evaluating effects of tax reforms use diff-in-diff 
approach? Is there an analysis which would perform this estimation without knowing incomes of 
individuals?).   

I would also appreciate a greater discussion on some additional problems such as  hours-of- work 
rigidity (there is only a short note on this), which is quite crucial for this model. 

The structure of the analysis is sometimes confusing. Sometimes I would prefer to have longer section 
in which text flows smoothly than dividing the section into many short subsections. Methodology and 
Data decription deserve separation into two chapters. Data description does not provide overall picture 
about the variables used, I learned that the author uses some additional variables in the chapter of 
results. Estimation results would deserve more attention, only 3 pages are not enough to present 
results. Maybe more specifications could be tested. 

Despite the problems above, I think that the thesis is well-written, the author analyzes the relevant 
hypothesis which is tested using the relevant econometric technique (with some objections). Hence, I 
suggest the grade „good“. 
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