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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

The Bachelor thesis named „Competition and Corporate Governance: Effects on Financial Position 

and Proftability“ deals with the relationship between corporate governance and competition and 

analyze their effects on profitability.

Regarding the content and the formal elaboration of the thesis,  both are highly above average. 

There is a very good and recent literature overview and I have found only few errors in the text –

mainly missing or redundant words, but also few misprints.

The author defines three hypothesis. I got a feeling, that in the section „Hypotheses development“ 

author extensively repeats what he has already been describing in the literature review section.

I have objections to the formal description of fluidity. First, the sentence: „The vector Wit is then 

normalised and defined as Nit.“ doesn’t make sense to me. I don’t fully understand what is meant by 

normalization and also, it is not a definition, but just denotation. Also, in the definition of change 

vector, author starts to use comma to distinguish between the vectors’ indices, while before he 

denoted them without commas and I don’t understand what |W| stands for if W is a vector. Is it an 

absolute value to each element of the vector? Product market fluidity author defines just with index t 

(reflecting the time period), but regarding the notations, it should also depend on the particular firm 

i.

The model in section 5.1 is defined correctly, I would only welcome to know, what the variable of 

interest y exactly means and how exactly it is measured.

Questions:

1) Do the results suggest that before the SOX introduction the higher product market 
fluidity led to higher cash holdings, but after there is no impact of product market fluidity 
to the level of cash holdings?

2) How does the author account for correlations among predictors? Especially in relation to 
the estimated coefficients and testing their significance?

3) Can we really make so strong conclusions about product market fluidity, when the overall 
explained variability is so low?

4) Why the author has not tested the models for autocorrelation of error terms and 
heteroscedasticity?

5) Is there any control for over-fitting the models? How would autor treat over-fitting

The thesis is above IES standard on bachelor theses. Author has proven that he is able to write 
academic text in sufficient quality from the point of view of form, language and content. If the author 
makes his calculations more robust, control for all suggested regression assumptions as well as for 
over-fitting, he could extend his work in master thesis and bring some own original results. In case 



the author provides satisfactory answers to the five listed questions, I suggest to evaluate the thesis 
by the grade “výborně” (excellent, 1).
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