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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
The thesis uses DSGE modelling to answer a research question what is an effect of rare disasters on 

asset returns and risk premiums. It builds on current methodology of Andreasen (2012) which 

incorporates rare disasters to explain equity premium within DSGE framework. The main contribution 

of the thesis lies in inclusion of variable capital and equity. The model does not produce results which 

would fit key variables in observed data very well. The reason is probably that adding variable capital 
is technically another asset for households which can be changed without frictions. 

 

The thesis itself is of a high quality. The text is well organized and written, allowing also non-experts in 

the field, like me, to easily read crucial parts of the model and analysis. The author also reviews 

relevant and up-to-date literature, moreover in a succint way. The contribution, namely extension of 

the model, seems to be appropriate for the master level, however I am not fully competent to judge on 

it. What I appreciate is careful and honest interpretation of the results. Even though the model does 
not give very good results, the author is very transparent about it and strives to find reasons why it 

could be the case.  

 

I am not fully convinced by the chosen parameters but it is not the fault of the author, since he follows 

previous literature. Specifically, the parameter of risk aversion in high RRA differs strikingly for values 

typically observed. Even thought previous literature claims that the parameter does not affect results of 

key variables, it would be maybe good to check for it. Second, the probability of rare disaster is 1.7%, 

based on Barro (2006). However, this value was estimated for the world and I can imagine, it could be 
context specific, especially for the dataset the author uses (from 1962) when economies were not that 

globalized. Therefore, it is of a question, if this specific value could fit the data used for the analysis 

well. On the other hand, I understand that since those disasters are rare and it is impossible to 

estimate values for individual countries, there is no other choice. In the same vein, implausibly high 

values of depreciation must be used in order to get solution which makes the model less realistic. But 

as I mentioned earlier, those comments raise questions about the relevance of results, not about the 

quality of the thesis. 

 
To sum it up, the author proved good technical and mathematical skills working with DSGE models. 

The thesis is nicely writtten and makes reasonable contribution to the existing literature. From all of the 

abovementioned reasons I recommend the thesis for defence and suggest grade 1 (excellent). 
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SUMMARY OF POINTS AWARDED (for details, see below):  
 
CATEGORY POINTS 
Literature                     (max. 20 points) 20 
Methods                      (max. 30 points) 27 
Contribution                 (max. 30 points) 27 
Manuscript Form         (max. 20 points) 20 
TOTAL POINTS         (max. 100 points) 94 
GRADE                          (1 – 2 – 3 – 4) 1 
 
 
NAME OF THE REFEREE: PhDr. Václav Korbel 
 
 
DATE OF EVALUATION: 10.6.2016      
   

___________________________ 
Referee Signature 



 

 
 
EXPLANATION OF CATEGORIES AND SCALE: 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  
 
 
Overall grading: 
 

TOTAL POINTS GRADE   
81 – 100 1 = excellent = výborně 
61 – 80 2 = good = velmi dobře 
41 – 60 3 = satisfactory = dobře 
0 – 40 4 = fail = nedoporučuji k obhajobě 

 


