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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

Currently, the Great Depression of 20s/30s is mostly remembered and associated with a
stock market crash in October 1929 which is considered as the main cause of subsequent
troubles in the overall economy. Nevertheless, the mechanisms how the stock market crash
triggered such a deep depression remain much less known and much less mentioned. This is
quite  striking  because  their  relevancy  for  economic  policy  is  equally  important  as
understanding to these mechanisms can provide a lesson how to prevent an emergence of a
large recession if a large shock on stock markets occurs.
From this point of view, the relevancy of the bachelor thesis submitted by Petra Strnadova is
unquestionable. She focuses on the banking crisis that started shortly after the Great Crash,
identifies the crucial events of the crisis, e.g. the fall of Caldwell and Company in November
1930, that can be considered as events of similar importance such as the crash of Lehman
Brothers of the late 2008. 
Secondly,  she  shows  how  illiquidity  and  insolvency  spread  throughout  the  economy
afterwards and points that these factors were as much important for an emergence of deep
depression as the excessive risk-taking before the Great Crash of 1929. 
Finally, Petra analyses historical data on banking sector (All-Bank Statistics at Fed) and her
findings support the hypothesis of Bernanke (1983) or Friedman and Schwarz (1956) that the
crisis has been triggered by poor state of (parts) of the banking sector rather than by an
economic decline itself (this hypothesis appears in Temin, 1976). 
The strongest part of the thesis is Chapter 5, Anatomy of the banking crisis, showing the
extent  of  deleveraging  of  the banking sector  in  the early  1930's  and pointing  to several
moments  when  the  intervention  of  the  government  or  of  the  Fed  could  have  helped  to
mitigate  further  turmoil.  In  this  section  a  lot  of  detailed  data  from  original  statistics  are
presented and the main ratios and indicators still used for assessment of the health of the
banking sector are calculated. I've enjoyed reading of this Chapter a lot.
Let me also appreciate solid work with the literature, Petra carefully distinguishes the main
streams of research and provides a contemprorary survey of the literature on the banking
crisis in the early 1930's. On the critical side, the thesis is sometimes hard to read, some
senteces are rather complicated and could have been simplified or revised. Otherwise, the
thesis is well structured and it contains a lot of interesting material. 
Overall, I recommend the grade A, excellent.

SUMMARY OF POINTS AWARDED (for details, see below): 

CATEGORY POINTS

Literature                     (max. 20 points) 20

Methods                      (max. 30 points) 25

Contribution                 (max. 30 points) 30

Manuscript Form         (max. 20 points) 15

TOTAL POINTS         (max. 100 points) 90

GRADE                          (1 – 2 – 3 – 4) 1
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EXPLANATION OF CATEGORIES AND SCALE:

LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature.
The author quotes relevant literature in a proper way.

Strong Average Weak
20 10 0

METHODS: The  tools  used are  relevant  to  the  research  question  being  investigated,  and  adequate  to  the
author’s level of studies. The thesis topic is comprehensively analyzed. 

Strong Average Weak
30 15 0

CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the
thesis.

Strong Average Weak
30 15 0

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including
academic format for graphs and tables.  The text  effectively  refers to graphs and tables and disposes with  a
complete bibliography.
 

Strong Average Weak
20 10 0

Overall grading:

TOTAL POINTS GRADE

81 – 100 1 = excellent = výborně
61 – 80 2 = good = velmi dobře
41 – 60 3 = satisfactory = dobře
0 – 40 4 = fail = nedoporučuji k obhajobě
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