Report on Master Thesis

Institute of Economic Studies, Faculty of Social Sciences, Charles University in Prague

Student: Bc. Petra Budska
Advisor: PhDr. Petr Teply, Ph.D.

. ., The Regulatory Arbitrage between Basel lll and Solvency II: The Role of
Title of the thesis: Alternative Risk Transfers Demonstrated on CDS Spreads - The Case of Italy

OVERALL ASSESSMENT (provided in English, Czech, or Slovak):
Pfedkladana prace se zabyva regulatorni arbitrazi na zajistném a sekurititacnim trhu. Zavéry autorky,
které jsou zaloZeny na testovani 3 hypotéz na italskych bankach v obdobi 2006-2012, obohacuji
soucasny stav poznani dané problematiky a jsou jednim z prvnich v této oblasti vyzkumu.

Dilo se sklada ze &ty zakladnich kapitol. Po Uuvodu autorka ve druhé kapitole diskutuje teoreticky
zéaklad pro sv(j vyzkum: Basel lll, Solvency Il, pojmy regulatorni arbitfaz, sekuritizace a zajisténi. Ve
treti stéZejni kapitole Petra empiricky zkouma pomoci kointegraéni analyzy arbitrazni pfilezitosti na
italském sekuritizanim a zajistném trhu pomoci proxy CDS spread. Autorka dospiva k zavéru, Ze
CDS spready jsou pozitivné korelovany jak s objemy sekurizitovanych aktiv tak s objemy na zajistném
trhu. Dale upozoriuje, Zze mezi témito dvéma trhy neexistuji arbitrazni pfilezitosti z davodu jejich
kointegrace. Ve Ctvrté kapitole autorka shrnuje své dilo.

Diplomantka shromazdila dostatek relevantnich dat a materiald k provedeni dané analyzy a v
predlozeném dile prokazala svou Sirokou Skalu znalosti z oblasti bankovnictvi a statistiky. Po formalni
strance dilo splfiuje naroky kladené na védeckou praci, obsahuje standardni citaCni, poznamkovy a
tabulkovy aparat a seznam literatury. Prace dale obsahuje mnozstvi tabulek a obrazkd, jez pfispivaji k
jeji pfehlednosti a srozumitelnosti. Dilo je sice psana kultivovanym jazykem, nicméné se v ni vyskytuje
nékteré preklepy a ponékud nestandardné je pouzivano ,I* misto ,We*.

Pfi zpracovani prace se diplomantka drzela vytyéené osnovy, spolupracovala se Skolitelem a
pribézné zapracovavala jeho pfipominky. Celkové se domnivam, Ze predlozené dilo je zdafilé a
splfujici standardni pozadavky kladené na diplomovou praci. Z vySe zminénych divodu celkové
hodnotim praci Petry Budské stupném vyborné nebo velmi dobfe v zavislosti na pribéhu
obhajoby.

SUMMARY OF POINTS AWARDED (for details, see below):

CATEGORY POINTS

Literature (max. 20 points) 16

Methods (max. 30 points) 24

Contribution (max. 30 points) 25

Manuscript Form (max. 20 points) 14

TOTAL POINTS (max. 100 points) 79

GRADE (1-2-3-4) 1-2 P
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EXPLANATION OF CATEGORIES AND SCALE:

LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature.
The author quotes relevant literature in a proper way.

Strong Average Weak
20 10 0

METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s
level of studies. The thesis topic is comprehensively analyzed.

Strong Average Weak
30 15 0

CONTRIBUTION: The author presents original ideas on the topic demonstrating critical thinking and ability to
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the
thesis.

Strong Average Weak
30 15 0

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a
complete bibliography.

Strong Average Weak
20 10 0

Overall grading:

TOTAL POINTS GRADE
81-100 1 = excellent = vyborné
61 —380 2 = good = velmi dobfe
41 -60 3 = satisfactory = dobte
0-40 4 = fail = nedoporucuji k obhajobé




