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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
 
The author analyzes a well research question/issue that the introduction of the euro and hence the harmonization 
of the interest rates lead to a situation where the "compromise interest rates" set by the ECB were not suitable for 
all the member states. 
 
I find the thesis somewhat political for an academic piece of writing. For example, the author states the following 
without really providing any empirical support for the statements. "Section 2 just after the introduction describes 
the inappropriateness of the ECB’s monetary policy." ... "What are potential positive or negative consequences of 
this issue? The positive ones are definitely in a clear minority, if they exist at all." Even though it certainly fits in 
the prevalent Czech political view that "we know best and whatever the Europeans do is foolish", it is not scientific 
to make such a statement without proper support, it is rather radical (and hence most likely incorrect) and it 
represents the personal view of the author that should not be included in the thesis (that shoud aim for objective 
investigation). 
 
The author argues that the (too) low interest rates in PIGS countries are due to the introduction of the euro and 
the existence of the single central bank, the ECB. While this is a plausible reason it is not the only possible 
explanation. For example, the US experienced a boom in real estate investment and a housing price bubble with 
similar characteristics as the European one discussed in the thesis. Hence, it is quite possible that the problems 
would arise even if there was no euro and no ECB, just as a consequence of political decision to boost home-
ownership similar to the one in US. While the author may argue that this discussion is hypothetical and it is 
outside of the scope of his work it has profound implications for the interpretation of the results and hence it would 
merit at least a thorough dicussion in the thesis.  
 
The author reviews several studies that perform the analysis of the deviation from the "optimal" interest rates that 
are estimated using the Taylor rule. Given the abundant research in the area I would expect the author to clearly 
explain where is his original contribution (how his work differs from the existing one) and motivate why the 
contribution is important. Without such discussion I view his work as a mere replication of what already exists.  
 
The interpretation of the results crucially hinges on the ability of the Taylor rule to predict optimal interest rates. I 
do not think the author problematizes this question sufficiently. "In my primary model, I set ... , following Geni and 
Munteanu (2010). To check robustness, I will also use the original Taylor’s coefficients and as alternative. Hence, 
the selection of the coefficiens is arbitrary. Figure 2 shows that there are huge differences between the two 
estimation methods especially at the extremes. The Alternative Taylor Rate follows the Eonia Rate much more 
closely than the Main Tayor Rate. Hence, perhaps the author is mis-estimating the optimal rate. This and its 
implications should have been properly discussed in the thesis. A similar issue may be raised concerning the 
output gap estimation.  
 
Tables are not sufficienlty well labelled. 
 
Building further on the author's statement that " The positive ones are definitely in a clear minority, if they exist at 
all." I recommend the committee to ask the author why he thinks that not a single country left the Eurozone why 
several countries joined it after the initial introduction. Are the local polititians comletely foolish not to see the 
shortcomings (e.g. the ones discussed in the thesis) and the absence of benefits? I would also ask the author 
about his original contribution and why it is valuable.  
 
I consider the thesis to be a borderline case between the grade “1” and “2”. I recommend the the committee to set 
the grade based on how well the student answers the raised questions at the oral defence. 
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SUMMARY OF POINTS AWARDED (for details, see below):  
 
CATEGORY POINTS 

Literature                     (max. 20 points) 16 

Methods                      (max. 30 points) 24 

Contribution                 (max. 30 points) 22 

Manuscript Form         (max. 20 points) 18 
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GRADE                          (1 – 2 – 3 – 4) 1 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 
TOTAL POINTS GRADE   

81 – 100 1 = excellent = výborně 
61 – 80 2 = good = velmi dobře 
41 – 60 3 = satisfactory = dobře 
0 – 40 4 = fail = nedoporučuji k obhajobě 

 


