
Abstract 
  

 The main goal of this thesis is to offer a detailed perspective on the discharge from 

debts in the context of insolvency proceedings and also to illuminate the most important 

novelties, which were brought with the newest amendment of the insolvency law.  

 The debt relief was alongside with the reorganization incorporated to the Czech legal 

system by the Insolvency act, No. 182/2006 Coll., which entered into force on the 1
st
 of 

January 2008. This led to a significant shift from the liquidation form of resolving bankruptcy 

to the preference of the remedial methods. 

 The main purpose of the debt relief is to provide a person in bankruptcy with               

an opportunity to free themselves from their debts and at the same time to ensure the highest 

possible and proportional satisfaction of the creditors. This institute was originally designed 

exclusively for the persons, who were not engaged in business, mainly for consumers. 

Nowadays this statement is not entirely factual. The legislator newly explicitly permitted, 

what had already been allowed by the judicial practice and thus a possibility to take advantage 

of this institute even for the entrepreneurs.  Obviously, only under the conditions laid down by 

the valid legislation. 

 The court shall allow resolving insolvency of the debtor in the form of discharge from 

debts, provided that two basic requirements are met. Firstly, there must be a confidence in the 

good intentions of the debtor and secondly the court must consider, whether it is probable, 

that the creditors will be satisfied at least to the amount of 30 % of their claims. We 

distinguish two forms of the debt relief. The first option is a liquidation of the insolvent´s 

assets. The second one is discharge from debts by the means of schedule of instalments. The 

specific method is decided by the unsecured creditors. Secured ones will be satisfied with the 

liquidation of their security. 

 Once the debtor fulfills all of the prescribed conditions, the court acknowledges this 

fact and subsequently concludes the insolvency proceedings. However, this does not 

automatically mean, that the debtor is freed from the rest of his debts. In order to become so, 

the debtor must apply for the exemption at court. 

 The Insolvency act also enables to rectify occurrences in which the upper mentioned 

exemption was granted falsely. If subsequently becomes clear that the discharge from debts or 

the exemption itself was granted due to a fraudulent conduct of the debtor or due to other 

reasons anticipated by the law, the court will revoke its prior judgment of the exemption. 
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