
Abstract 

The topic of this thesis is the phenomenon of international double taxation. 

Collection of taxes is a manifestation of state sovereignty. Each state lays down its own 

rules determining which persons and economic facts will be subject to taxation. As  

a result a situation may occur that more states claim the right to impose a tax of 

comparable nature on the same fact and entity. Such situations ordinarily occur in 

connection with cross-border labour mobility, international investments, and in many 

other cases. Double taxation is a burden for taxpayers and represents a barrier to 

international movement of persons and capital. 

States may provide relief to taxpayers by unilateral measures. However, a more 

effective instrument for the avoidance of double taxation is international cooperation. 

The 20th century saw the development of international treaties on avoidance of double 

taxation, which have a privileged position in the tax law. These treaties not only serve 

as a relief to taxpayers, but are also the basis of comprehensive cooperation in tax 

collection. Therefore, this thesis focuses on double taxation treaties, which are currently 

the most effective tool for resolving a conflict of tax laws of different states. 

The thesis firstly deals with the treaties on avoidance of double taxation in 

general and briefly describes their history, form and position in legal orders. The thesis 

further deals with the structure of the treaties and covers the analysis of their individual 

parts, especially the most important legal institutions and particular methods for 

avoiding double taxation. In this regard, the thesis emphasizes interpretation of the 

treaties. The text focuses on treaties concluded by the Czech Republic and thus also 

follows the treaties into Czech domestic law. This thesis also addresses some issues of 

the treaties which have been, or could be, the subject of disputes concerning their 

interpretation and application. Those passages are accompanied by relevant judicial 

decisions. 

 


