
Abstract 

The aim of the thesis on Supervision in banking industry is to define the nature of banking 

regulation and banking supervision, including the rationale for their existence and the analysis 

of their goals. Another task of this work is to explain the ways of functioning of the basic 

components of banking regulation and supervision encountered in countries with market 

economies. The work also highlights the different perspectives, as well as some shortcomings 

of selected issues and outlines possible solutions. Finally, the aim of the thesis is to critically 

evaluate selected arguments for and against implementation of the European concept of the 

Single Supervisory Mechanism, including the assessment of the appropriateness of the 

Banking Union as a whole. The work is divided into three main parts. The first part is 

theoretical in nature and focuses on fundamental bases of banking regulation and supervision, 

with emphasis on their nature, reasons, objectives and possibilities of institutional 

arrangements. The chapter is supplemented with a discussion of selected regulatory and 

supervisory authorities which operate internationally. The second part deal with the basic 

components of the system of bank regulation and supervision which are entry into banking 

sector, basic rules of banking activities, supervision and enforcement of the basic rules of 

banking activities, mandatory deposit insurance scheme and lender of last resort. The third 

part introduces the European concept of the Banking Union headed by the Single Supervisory 

Mechanism. It focuses on the various arguments for establishing the Single Supervisory 

Mechanism which mainly represent the proclaimed objectives of the Banking Union. This is 

followed by an analysis of selected arguments against the introduction of unified supervision 

at European level which are not mentioned by the European authorities so much. In 

conclusion, there is an evaluation of the particular components of banking regulation and 

supervision which is followed by author's view on the introduction of the concept of the 

Single Supervisory Mechanism under the current conditions and author's recommendations 

for further action. 

 


