
Abstract 
 
 The thesis, Financing of Small Municipalities in the Czech Republic and its Political 

Impact,  reflects a complex topic currently noticeable in the Czech Republic: the existence of 

critically indebted small municipalities. According to the yearly monitoring provided by the 

Ministry of Finance, the number of ill-financed communities is increasing. Due to their 

financial situation, a considerable number of small municipalities are forced to suspend many 

of the services provided to the residents, even though the legislation in effect guarantees equal 

competences for both small and big municipalities. In the case of indebted small 

municipalities, the difficulties are even multiplied. Often, the municipality is forced to 

abandon the prospect of further development and mere survival is in question. In the above-

described communities, the participation in municipal politics tends to be significantly low 

and the residents express overall disinterest in public affairs.   

 The aim of this work is to present three examples of highly indebted small 

municipalities with the number of citizens under 500 and to provide a detailed analysis on 

their situation. The analysed municipalities are the following: Bublava, Nebanice and 

Prameny and are situated in the Karlovy Vary Region. Inasmuch as the character of the topic 

is interdisciplinary, a considerable amount of heterogenic sources have been used in order to 

accomplish the goal of this thesis. Simultaneously, a survey was conducted with the 

representatives of the municipalities in question. Given the fact, that the three communities in 

question are situated in the same region, the thesis is extended with the analysis of small 

municipalities in the Karlovy Vary Region, with the number of population less than 500.  

 This thesis is divided into four main parts. The first chapter forms the theoretical basis 

and the following chapters are empirical. The theoretical part is based on the issue of 

fragmented municipal structures and the issue of small municipalities. The second part is 

discussing the political aspects of indebtedness of small municipalities in the Czech Republic. 

In this part, the circumstances of indebtedness in small municipalities are presented, as well as 

the monitoring system of the financial management, together with the results, the possible 

causes of indebtedness of small municipalities, the regulation of indebtedness in the Czech 

municipalities, the possible solutions of indebtedness in municipalities and examples of 

indebted municipalities in the Czech Republic with the number of citizens under 1000. The 

third part outlines the background of small municipalities in the Karlovy Vary Region with 

the number of citizens under 500.  In this part the point of view of small municipalities on the 



inter-municipal cooperation and the merger of municipalities is described. The analysis of the 

financial circumstances of small municipalities is followed by the examination of public 

services provided by small municipalities and the detailed analysis of municipal elections in 

small municipalities. The fourth part of the thesis is composed by the analysis of the three 

indebted municipalities in the Karlovy Vary Region with the number of citizens under 500. 

Each municipality is investigated with the same method. Firstly, the characteristics of the 

municipality are presented, followed by the process of indebtedness and the objective 

description of the current state. Lastly, the impacts of municipal indebtedness on the 

functioning of municipalities and their political system are presented, as well as the vertical 

aspects of municipal indebtedness.   


