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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

This thesis focuses on the implications of central bank financial strength for the conduct of monetary 
policy.

The literature review contains some of the seminal papers related to this topic, but is far from 
exhaustive (in comparison e.g. to Benecká, at al., 2012), and is written in a rather non-academic way. 
On a few places, the way of referring to the previous literature is not fully standard. Some of the 
papers cited in the text do not appear in the Bibliography (e.g. Frait, 2005).

In terms of its methodology, the thesis presents a comparative case study of the Czech National Bank,
the Central Bank of Chile, the Bank of Jamaica, the Central Bank of Argentina and the Swiss National 
Bank. It uses a simple ITS index (inflation targeting success rate) to show that even central banks with 
negative equity can achieve good monetary policy outcomes. Technically most advanced is the VAR 
analysis of the link between inflation expectations and actual inflation in the Czech Republic presented 
in section 4.2.1, which closely follows the approach of Holub and Hurník (2008). However, the result 
that higher inflation expectations lead to lower future inflation is quite counter-intuitive, and would 
definitely warrant a much deeper debate than the one presented in the text. Moreover, one of the 
hypotheses suggested on page 72, that „if CNB observes higher inflation expectations it adjusts the 
setting of monetary policy instruments to prevent the self-fulfilling forecast and the result can have 
great impact on the final inflation,” is clearly not supported by the analysis, which shows that an 
upward shock to inflation expectations leads to a statistically significant (and also counter-intuitive) 
decline in the nominal interest rate. At the same time, I would expect some diagnostic tests to see if 
the model is specified and estimated correctly.

As regards its contribution, to the best of my knowledge this is the first thesis at the IES dealing with 
the topic of central bank finances and their relevance for monetary policy. Its conclusions  are 
plausible and fit relatively well into the previous literature; this at the same time means that they are 
not strongly innovative.

The structure of the thesis is relatively logical, but overall the manuscript form is not ideal. It would 
definitely benefit from further language editing, as the English is sometimes hard to understand, or at 
least a not very elegant. The country-specific, descriptive parts of the thesis are rather long, and in the 
historical and monetary policy parts typically only loosely connected to the topic of the thesis.  The 
Conclusion chapter is written in quite a non-standard way, as it repeats parts of the analyses 
(including mathematical formulas) instead of summarizing the conclusions in an executive way.

Overall, the thesis brings some interesting points, but it lags behind my expectations and would need a 
significant amount of further work to get a good grade. I thus recommend it to be graded „dobře“ (3).
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