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Comments of the referee on the thesis highlights and shortcomings (following the 5 numbered 

aspects of your assessment indicated below). 

 

1) Theoretical background: 

Social Security Systems and Tax Systems are crucial for every state’s functioning and many studies 

decribed the impact of the system on the gap in income distribution among population. Hikmet 

descibed the main findings and general tendencies among contries, applying then those findings in 

his analysis of Social Security System and Tax System of Azerbaijan. 

 

 

2) Contribution:  

This thesis analyzes the impact of tax and social security systems on income distribution among 

population in Azerbaijan. The main indicators for analyses were paid taxes and social benefits 

transferred to population, income, unemployment rate, CPI and Gini index. As a result, it was found 

out beside the fact, that richer people pay higher taxes than poorer, individuals with high income 

receive higher social benefits than individuals with low income. This may result in policy changes 

and benefits redistribution due to needs of particular social groups.   

It also raises concerns whether it is fair and right that old aged households gain less from social 

transfers, while young families receive higher social benefits.  

 



Moreover, tax system does not have direct impact on income distribution, while social security 

system has. For instance, social transfers and unemployment rate are positively correlated, i.e.  

decrease in social transfers reduces unemployment.  

 

It was found out that investment based social security system might be an efficient innovation in the 

current conditions in the Republic of Azerbaijan. Thus, there are number of ways to improve social 

wellbeing of population of Azerbaijan and the steps are to be taken. 

 

 

3) Methods: 

 

Hikmet used descriptive and comparative analysis of data of income distribution, unemployment, 

CPI, taxes and social transfers for Azerbaijan. He used graphs for visualization of his analysis and 

tables for structural description of findings, and formulas for calculation of necessary data. 

Nonetheless, there is no econometric or some special technical analysis. 

 

4) Literature: 

 

There is a literature review in the thesis, nonetheless it could me more broad and contain more 

details of social security and tax systems from other countries, so the reader can compare and have 

the complete description of the topic.  

However, there is a good description of social security and tax system of Azerbaijan. 

 

 

5) Manuscript form:  

 

There is no consistency in graphs layout, some formulas are inserted from external sources without 

changing its format. There are some underlying fonts and italic fonts, which are not advisable in 

manuscripts like thesis.   

 

Otherwise, the thesis is structured well, it consists of the main chapters that are supposed to be 

there. There are introduction, literature review, description of the topic, analysis, conclusion and the 

list of references.  

 

There are 48 pages of text of the thesis excluding the list of literature and content. 
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