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The pending global crisis has changed the view on world financial markets and highlighted importance 

of their financial stability. Petr Jakubík has chosen an interesting topic for his dissertation and all four 

essays deal with issues that are highly relevant in the light of the current turmoil and draws important 

lessons for decision makers.  

The first essay focuses on macro tests in general terms followed by the second one dealing with stress 

testing for emerging markets. The third essay describes a relationship between bank and 

macroeconomic environment and finally, the fourth part of the thesis analyzes financial instability of  

households. All essays have been published in either recognized journals or prestigious working paper 

series. While the short version of the first essay has been already published a chapter in the BIS Papers 

on Macroprudential regulation and policy, the second one has been accepted to the Journal of 

Emerging Markets, Finance and Trade. The third essay was published in the Journal of Economics in 

early 2012, while the last chapter was imprinted in IFC Working Papers No. 6 by the Irving Fischer 

Committee on Central Bank Statistics under Bank for International Settlements. 

In the first essay “Thoughts on the Proper Design of Macro Stress Tests”  the author discusses whether 

properly conducted macro stress tests could be an important part of enhanced macroprudential policies 

as they can help measure, monitor and control systemic risk. Petr reveals that effective macro stress 

tests should be done internationally or globally, what corresponds to current trends in this field of 

research. The study is worked out nicely (broad comparison with existing literature, well-describe 

methodology) and the estimated models has a high discriminatory power. 

In the second essay “Bank Stress Tests as an Information Device for Emerging Markets: The Case of 

Russia” the author looks at assessment of banking sector resilience through stress testing in Russia and 

argues such analyses are valuable even in emerging economies that suffer from limited data 

availability, short time series and structural breaks. The author raises interesting conclusions on the 

Russian banking sector; to be more specific that he states the government still has sufficient fiscal 

space to recapitalise the banks in a downturn as illustrated a USD 14 billion bail-out of Bank of 



Moscow in 2011. Moreover, Petr demonstrates that medium-sized banks are on average more 

vulnerable than large and small banks.  

In the third essay “How Important Is the Adverse Feedback Loop for the Banking Sector?” Petr 

presents an overview of the debate on the sources and effects of procyclical behaviour of the bank-

based financial system that prevails in most EU countries as well as the pending regulatory proposals 

for mitigating procyclicality. Moreover, he illustrates the seriousness of the effects of the potential 

strongly procyclical behaviour of the financial sector on the Czech Republic and highlights that 

procyclicality of the financial system should be kept in mind when providing economic and macro-

prudential policy-making from decision makers. I would like to raise the question below: 

The fourth essay “Household Balance Sheets and Economic Crisis” discusses impacts of the current  

global market upheaval on the household sector. Specifically, this part empirically tests the 

transmission channels for the Czech Republic as a small open and emerging economy. The author´s  

analysis of a potential slump in nominal wages during 2010 reveals that under the extreme scenario the 

budgets of about 30% – 50% of households with debt burdens would be in deficit if their nominal 

incomes were to decrease by more than 10%, what corresponds to roughly 7% - 12% of the total 

Czech population and therefore making a big challenge for decision makers. In addition, this chapter 

highlights the importance of the transmission channel via household balance sheets for the economy, 

which is usually not taken into account in macroeconomic and monetary policy models, however.  

To conclude, the studies composed by Petr Jakubík show that he has developed a solid academic 

approach, namely to review the existing literature and to identify and investigate open questions and to 

draw relevant conclusions from that. The topics chosen are highly attractive subjects which makes his 

contributions valuable, in particular also to macroprudential decision makers. All my comments raised 

at the pre-defense have been reflected in the final version of the dissertation. All in all, I recommend 

the thesis to be defended without major changes 
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The pending global crisis has changed the view on world financial markets and higlighted importance 

of their financial stability. Petr Jakubík has chosen an interesting topic for his dissertation and all four 

essays deal with issues that are highly relevant in the light of the current turmoil and draws important 

lessons for decision makers.  

The first essay focuses on macro tests in general terms followed by the second one dealing with 

stress testing for emerging markets. The third essay describes a relationship between bank and 

macroeconomic environment and finally, the fourth part of the thesis analyzes financial instability of  

households. All essays have been published in either recognized journals or prestigeous working 

paper series. While the short version of the first essay has been already published a chapter in the BIS 

Papers on Macroprudential regulation and policy, the second one has been accepted to the Journal of 

Emerging Markets, Finance and Trade. The third essay was published in the Journal of Economics in 

early 2012, while the last chapter was imprinted in IFC Working Papers No. 6 by the Irving Fischer 

Committee on Central Bank Statistics under Bank for International Settlements. 

In the first essay “Thoughts on the Proper Design of Macro Stress Tests”  the author discusses 

whether properly conducted macro stress tests could be an important part of enhanced 

macroprudential policies as they can help measure, monitor and control systemic risk. Petr reveals 

that effective macro stress tests should de done internationally or globally, what corresponds to 

current trends in this field of research. The study is worked out nicely (broad comparison with existing 

literature, well-describe methodology) and the estimated models has a high discriminatory power.  I 

will appreciate to answer the following questions during Petr´s small defense: 

1) How does the author evaluate recent efforts to regulate the shadow banking system? 

2) Table 1 shows an impact of credit growth on a hypothetical bank’s capital adequacy ratio. How 

does it correspond to the actual deleveraging process of European banks? 

In the second essay “Bank Stress Tests as an Information Device for Emerging Markets: The Case of 

Russia” the author looks at assessment of banking sector resilience through stress testing in Russia 

and argues such analyses are valuable even in emerging economies that suffer from limited data 

availability, short time series and structural breaks. The author raises interesting conclusions on the 

Russian banking sector; to be more specific that he states the government still has sufficient fiscal 

space to recapitalise the banks in a downturn as illustrated a USD 14 billion bail-out of Bank of 

Moscow in 2011. Moreover, Petr demonstrates that medium-sized banks are on average more 

vulnerable than large and small banks. I would like to ask the following question:  
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3) On p. 56 the author states “Medium-sized banks are systemically important, since they are 

large enough to precipitate major bank runs”. Does the author think that the Russian medium-sized 

banks shall be trated as G-SIFIs?  

In the third essay “How Important Is the Adverse Feedback Loop for the Banking Sector?” Petr 

presents an overview of the debate on the sources and effects of procyclical behaviour of the bank-

based financial system that prevails in most EU countries as well as the pending regulatory proposals 

for mitigating procyclicality. Moreover, he illustrates the seriousness of the effects of the potential 

strongly procyclical behaviour of the financial sector on the Czech Republic and highlights that 

procyclicality of the financial system should be kept in mind when providing economic and macro-

prudential policy-making from decision makers. I would like to raise the question below: 

4) Stress testing is an important tool of macroprudential policy. How does Petr evaluate the fact 

that European Banking Authority (EBA) will not published results of stress testing EU banks this year? 

The fourth essay “Household Balance Sheets and Economic Crisis” disccuses impacts of the current  

global market upheaval on the household sector. Specifically, this part empirically tests the 

transmission channels for the Czech Republic as a small open and emerging economy. The author´s  

analysis of a potential slump in nominal wages during 2010 reveals that under the extreme scenario 

the budgets of about 30% – 50% of households with debt burdens would be in deficit if their nominal 

incomes were to decrease by more than 10%, what corresponds to roughly 7% - 12% of the total 

Czech population and therefore making a big challenge for decision makers. In addition, this chapter 

highlights the importance of the transmission channel via household balance sheets for the economy, 

which is usually not taken into account in macroeconomic and monetary policy models, however. My 

question is the following: 

5) On p. 96 the author claims that “based on the derived relationship for aggregate consumption, 

showed that for the Czech economy e.g. a 4 percentage point increase in the default rate and a 3 

percentage point increase in unemployment rate cause an additional decline in GDP of roughly 2 

percentage points.” These results seem relatively pesimistic, however. How does Petr evaluate the 

current status of the Czech economy and of Czech household balance sheets?    

Overall, the studies composed by Petr Jakubík show that he has developed a solid academic 

approach, namely to review the existing literature and to identify and investigate open questions and 

to draw relevant conclusions from that. The topics chosen are highly attractive subjects which makes 

his contributions valuable, in particular also to macroprudential decision makers. I consider this 

doctoral thesis as good kick-off work and support it to be accepted after answering my five above-
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mentioned questions. Moreover, I recommend to unify formats of references, figures and tables in all 

four essays. 
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