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Comparative study to Modern Portfolio Theory and

il af the thesis: Black-Litterman portfolio formation

The reviewed rigorous thesis focuses on the extension of the Modern Portfolio Theory by
adding the Black-Litterman aspects. This in practice means that the optimal portfolio is not
chosen on the return-risk basis only, but also the market expectations play a role. As the
author describes, it was shown that using the Black-Litterman solution of the CAPM model
leads to more diversified and stable portfolios. Moreover, these portfolios tend to have a
lower variance than in the classic case.

Author’s own findings are quite interesting and support basic facts form the Black-Litterman
model. Also, the methods which were chosen are appropriate. From this point of view, | don’t
have serious concerns.

The thesis is well written with a good language. However, at some places the language is
unbalanced — i.e. nicely written parts and a strictly academic text is followed by more
“business” oriented language.

The structure of the thesis is easy to follow and the thesis is well readable. The author should
avoid such a high amount of quite long citations — this disrupts the thesis a bit. Also, the form
of the thesis could be much better. Tables and figures are not unified in colors and styles.
Moreover, some tables and figures have got titles at the top, some at the bottom. This is
really a rookie mistake.

Overall | find the thesis definitely defendable at IES FSV UK and therefare | recommend the thesis for
its defense.

SUMMARY OF POINTS AWARDED (for details, see below):

CATEGORY POINTS
Literature (max. 20 points) |18
Methods (max. 30 points) |25
Contribution (max. 30 points) |18
Manuscript Form (max. 20 points) |12

TOTAL POINTS (max. 100 points) |73
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