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	   The	  submitted	  thesis	  focuses	  on	  effect	  of	  a	  new	  car	  model	  introduction	  on	  returns	  
and	  volatility	  of	  the	  stock	  returns	  of	  the	  automotive	  companies.	  The	  thesis	  covers	  all	  the	  
major	   car	   producers	   and	   discusses	   their	   specifics.	   Even	   though	   the	   description	   of	   the	  
specific	   companies	   can	  be	   seen	  as	   lengthy,	   it	   brings	   some	   interesting	   insights	   into	   the	  
industry.	   The	   thesis	   is	   nicely	   written	   and	   well	   structured	   so	   that	   it	   reads	   well.	   As	   a	  
whole,	  the	  thesis	  can	  be	  labeled	  as	  a	  case	  study	  of	  the	  automotive	  industry.	  

	   Utilizing	  the	  CAPM	  and	  GARCH	  frameworks,	  Jan	  finds	  that	  the	  introduction	  of	  the	  
new	  models	  has	  a	  positive	  effect	  on	  returns	  of	  the	  company.	  However,	  the	  effect	  is	  not	  
statistically	   significant	   for	   the	   cross-‐effects.	   In	   a	   similar	   way,	   there	   is	   no	   significant	  
increase	   in	   volatility	   of	   returns	   after	   the	   introduction	   of	   a	   new	   model.	   The	   study	   of	  
earnings	  announcements	  uncovers	  significant	  positive	  effect	  on	  volatility	  of	  returns	  but	  
no	  absolute	  effect	  on	  the	  returns	  which	  is	  most	  likely	  caused	  by	  the	  fact	  that	  the	  positive	  
and	  negative	  news	  are	  not	  separated.	  

	   Jan	   has	   discussed	   the	   thesis	   with	   the	   advisor	   and	   he	   has	   incorporated	   the	  
comments.	   I	  have	  no	  objections	  and	   I	  suggest	   the	  thesis	   to	  be	  defended	  with	  grade	  
“Excellent”	  (Grade	  A).	  
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