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   The	
   Master’s	
   Thesis	
   “Comovements	
   of	
   Central	
   European	
   Stock	
   Markets:	
   What	
   Does	
   the	
   High	
  
Frequency	
  Data	
  Tell	
  Us?”	
  is	
  a	
  coherent	
  research	
  text.	
  On	
  81	
  pages	
  of	
  the	
  text	
  (plus	
  a bibliography	
  and	
  an 
appendix), the author uses many standard techniques (VAR and cointegration/VECM together with the related 
tests) to analyze the high-frequency data of the Central European stock markets (BUX, PX and WIG) and the 
German benchmark (DAX). 
 As an analysis of the high-frequency data is always more problematic than the lower frequencies (e.g. 
daily data), the author needed to deal with some specific problems such as overnight returns, different opening 
hours of the exchanges and different tick times. The author dealt with them well. The thesis also contains very 
nice and complex literature review on the comovements, contagion and high-frequency data analysis. All in all, 
the thesis is nicely written technical description on the comovements between the mentioned markets. However, 
I have several, yet rather minor, problems with the text. 
 Most importantly, the text presents rather mechanical description of the dependencies between markets. 
After reading several paragraphs of the results section, the text becomes very hard to read because it just keeps 
on repeating the same sentences with altered numbers. The reader would really appreciate some interpretation or 
more comments on the results. Even though this is partly remedied in the last subsection of Chapter 5 and 
Conclusions, it is probably too late. Next, some comments on stationarity of the data set are questionable, mainly 
the statement that all the series are difference-stationary. However, when we take a closer look at Tables 6.1-6.3, 
we can see that for some time series, the KPSS test rejects stationarity for the first differences with a constant 
included in the test but it does not reject it for a constant and a trend in the test (DAX and WIG in T6.1, and 
BUX and PX in T6.3). This implies that the mentioned log-price series are not difference stationary but that their 
first differences are trend stationary, which in turn calls for an analysis of the detrended returns series in these 
cases. Also, there is no good explanation for using simple returns for one kind of analysis and continuous returns 
for the other. Last comment is to be made on English of the thesis. Even though the text as a whole is well 
written, there are several points where the sentence construction and meaning are quite hard to decode. 
 Altogether, the thesis is nicely written and using standard techniques for the analysis of the high-
frequency dataset. As mentioned, the structure of the text is well organized and only lacks in the results section 
where more discussion and interpretation would help a lot. I recommend grade A for this thesis.  
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