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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
Rigorous thesis of Mgr. Pavel Hrbek measures the impact of the Czech Republic 2008 
personal income tax rate on tax evasion. Pavel significantly updated and improved his 
master thesis not only taking into account all my comments raised previously against the 
master thesis, but he also included one additional year of observation into the analysis. His 
updated results show that the introduction of a flat tax significantly decreased the gap 
between reported household consumption and income for households with one economically 
active individual that experienced a reduction in a marginal tax rate due to the reform, 
relative to households experiencing no change in the marginal tax rate, i.e. that the 
introduction of flat tax had a desired effect on tax evasion. His results further show that it 
takes time for households to adapt to new tax policies, i.e.  that the people are backward-
looking. He used standard Difference-in-Differences methodology. 
 
It is a very good piece of scholarly work. I do not have any major comments anymore. The 
only minor question I might have concerns the sample of families included in the analysis 
which could serve as a question at the thesis defense. 
 
Do you have any idea what kind of families could be included in the analysis? 
It could definitely not be considered a representative sample of the population as such (which 
however does not harm the analysis at all - however, one has to be careful when interpreting 
the results), for you excluded households where the head of household was not economically 
active and also households where there were more than one economically active individuals. 
Could there be majority of families, where one of the members is on parental leave (parental 
leave was not considered as economically active)? If that is so, it would then also explain the 
number of observation in tax bracket in Table 7.5. Specifically, high income families in 
bracket 4 (the least number of observations) are likely to be experienced (older) families with 
grown up children, where both partners are economically active. On the other hand, the 
second lowest number of observations in bracket 1 (low income families) could be connected 
with the fact that both of the spouses in these families might be unemployed. Both 
phenomena were excluded for the purposes of the analysis. Using the same reasoning, 
bracket 2 and bracket 3 would then be most suitable for the analysis, with one of the spouses 
being on parental leave. I thus wonder if my hypothesis is correct - if it is possible to find out 
at all. 
 
As already pointed out, Pavel did a very good job writing the thesis. It is well 
structured, it reads well, the content is also very interesting and contributes to the 
field of research. I propose grade 1 (excellent). 
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