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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
Rigorous thesis of Mgr. Pavel Hrbek is considerably updated version of his master thesis. Not only the 
rigorous thesis takes into account comments by referees of the master thesis, but it incorporates one 
more year of data into the analysis. I was very happy to see the new results, something I asked for in 
my report on the master thesis. Excerpting from the master thesis report: 

-------------------------------------------------------------------- 

Master thesis of Pavel Hrbek tries to estimate effect of 2008 Czech tax reform, dubbed flat tax reform 
in popular debate, on the extend of tax evasion. The thesis proceeds by surveying existing relevant 
literature (chapter 2), discussing principles of good tax policy (chapter 3), description of the said tax 
reform (chapter 4), explanation of the theoretical model used to substantiate the empirical analysis 
(chapter 5), description of the used dataset (chapter 6) and finally by estimating effect of the reform on 
the tax evasion (chapter 7). It is the last chapter that can be seen as a substantive contribution of the 
thesis. 

Methodology used in the empirical part is standard difference-in-difference regression estimation 
where treatment group is defined as a group of households experiencing significant decline/change in 
marginal personal income tax rate due to the reform and control group is defined as a group of 
household experiencing no significant change coming from the reform. Dependent variable is a gap 
between reported household consumption and income, taken as a proxy for tax evasion, and the 
thesis convincingly shows that the gap can be indeed regarded as a good proxy for tax evasion, not 
for savings. Data used for the estimation come from the Czech Household Budget Survey, are micro 
level in its nature and are used to form a panel covering 2006 through 2008 period. 

In my opinion master thesis of Pavel Hrbek is a good example of well executed piece of work. The 
economic question dealt with is arguably important, the thesis uses hard to obtain and hard to process 
micro level data and the empirical results presented show good command of the empirical 
methodology adopted. Additionally, the thesis shows solid knowledge of the relevant literature. 

-------------------------------------------------------------------- 

It is the end year of the data which is now 2009 and I still believe the thesis presents very serious 
piece of economic analysis. I was also happy to see rigorous confirmation of my conjecture that the 
effect of the reform would take some time to show up in the data. 

For this reason, I believe rigoroua thesis of Pavel  Hrbek deserves best of possible 
marks. 
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