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The reviewed M.A. thesis is a solid and cultivated contribution to the analysis of FDI 

and its factors in 27 transition economies in the period 2003-2010. It is accompanied (in a 
sort of a supplement not methodologically directly connected with the previous) by a chapter 
describing the FDI in Kosovo. The author reveals her skill in drawing from the world literature 
and and her ability to continue with the analysis by applying her own approach to empirical 
tests.The work is well structured, even though I would welcome explicit hierarchical 
numbering of chapters and parts. 

There are three working chapters: Theoretical framework; Empirical analysis; The 
case of Kosovo.The middle chapter presents the core of the independent work and adds 
some own ideas to the analysis.The theoretical introduction is quite rich and satisfactorily 
written. Maybe it could be extended by some literature – actually some of the best papers 
written on the topic of FDI were not quoted, notwithstanding that they originated in the school 
of the author – i.e. at the IES FSV: 
Havranek, T. and Irsova, Z. (2010), ‘Meta-analysis of intra-industry FDI spillovers: Updated 
evidence’, Czech Journal of Economics and Finance, 60, 151-174.  
Havranek, T. and Irsova, Z. (2011), ‘Estimating Vertical Spillovers from FDI: Why Results 
Vary and What the True Effect Is’, Journal of International Economics, 85, 234-244. 
Havranek, T. and Irsova, Z. (2012a), ‘Determinants of Horizontal Spillovers from FDI: 
Evidence from a Large Meta-Analysis, World Development (forthcoming). 
Havranek, T. and Irsova, Z. (2012b), Publication Bias in the Literature on Foreign Direct 
Investment Spillovers, Journal of Development Studies (forthcoming). 
 
 Table 4 with the list of estimated FDI determining factors is crucial for further progress 
since it is about the choices in the specification of the model. Unfortunately there is not 
indicated the source. It would be a valuable contribution of the author if the list would be 
contrived by exclusively by her. The search is far from being complete. For a comparison, a 
similar (but much wider) list can be found in Holland, D., Sass, M., Benacek, V. and Gronicki, 
M. (2000).1 There are some more recent papers, which could influence the choice of 
explanatory variables.2  

The subchapter on „The growth-FDI nexus” (pp. 8-12) could also include the seminal 
(and critical) paper of Mencinger J. (2003): Does Foreign Direct Investment Always Enhance 
Economic Growth? Kyklos, Volume 56, Issue 4, pages 491–508. 

As a minor comment for improvement in this part, the cited Katerina (p. 10 and 11) is 
the first name, the correct citation should be by the surname Lyroudi Katerina et al.  

The chosen dependent variable (FDI per GDP) could become biased if the data are in 
US $: i.e. the FDI value is subject to the exchange rate changes while the GDP at PPP is not 

                                                 
1
 ‘The determinants and impact of FDI in Central and Eastern Europe: A comparison of survey and econometric 

evidence’, Transnational Corporations, 9, 163-212. 
2
 Blonigen, B. A. and Piger, J. M. (2011), ‘Determinants of Foreign Direct Investment’, NBER WP Series, Vol. 

w16704, 2011. 

Seyoum, B. (2011), Informal institutions and foreign direct investment. J. of Economic Issues, 45 (4), 917-940. 

Alfaro,  L., Kalemli-Ozcan, S. and Volosovych, V. (2008), ‘Why doesn't capital flow from rich to poor 

countries? An empirical investigation’, Review of Economics and Statistics, 90, 347-368. 
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subject to exchange rate volatility. A better choice would be to use the data in domestic 
currency. There could be tried another (more common) variant: the FDI flows in US $. 

The applied 8 explanatory variables were well chosen, nevertheless the author should 
explain why such traditional variables like the GDP per capita, labour costs, or education 
(human capital proxy) were not used. The problem with omitted variables raises the risk of 
endogeneity and spurious regression. 

In the formula describing the panel regression on p. 29 the meaning of the exponent T 
should be explained in the text: 

yit =α + β
T
xit + uit     where: i=1,…,N and t=1,…,T 

Table 8 and the text preceding it are rather confusing to the reader: they speak about 
the panel data estimation using fixed and random effects but later the real estimation deals 
with pooled OLS, weighted LS and feasible generalized least squares. This should be better 
explained. The use of the pooled OLS is completely unsatisfactory and the R2 in the WLS is 
quite low (0.25 or less), too – if compared with similar estimates by other authors using FE or 
RE estimations, whose R2 (within) ranges between 0.4 and 0.85. So, the credibility of 
estimations is somehow wavering in this crucial point, even though, if taken purely 
technically, the model could be estimated correctly. I would suspect that the model was 
insufficiently specified with some relevant variables omitted. 

Testing for structural breaks by splitting the data into two time subpopulations proved 
to be a useful innovative exercise, enriching the analysis.  

The last chapter on Kosovo’s FDI and economic development (pp. 43-58) is a valid 
contribution, notwithstanding its simple explanation by using tables and graphs. Indeed, the 
knowledge about the Kosovan economy in the world has been quite limited until now. 

Final comment: although on the margin, I am still persuaded that Ms.Jetëmira Berisha 
did a good job and should be graded as excellent. 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 
TOTAL POINTS GRADE   

81 – 100 1 = excellent = výborně 

61 – 80 2 = good = velmi dobře 

41 – 60 3 = satisfactory = dobře 

0 – 40 4 = fail = nedoporučuji k obhajobě 

 


