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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 

 
This empirical work analyses transmission of monetary shocks using two nonstandards techniques; 
Smooth Transition VAR (STVAR hereafter) and Panel  Conditionaly Homegeneous VAR (PCHVAR) 
and analyzing the Generalized Impulse Response Functions (GIRF). Ms Saric shows strong grasp of 
the relevant literature and the thesis is very well written. The thesis is original in its combination of 
methods and data and hence provides a valuable contribution to the existing literature. Finally, while 
there are some slips in the epxlanation and the implementation would deserve a better explanation, 
the methods seems to be used adequately.Overall I would mark this thesis as good. 
 
The main body of the thesis consists of five chapters. After an introduction, the second chapter gives a 
broader introduction into the literature on transmission channels discussing its empirical relevance. 
The third chapter introduces the literature specific to Czech Republic which motivates the use of 
nonlinear methods. Then it explains the main tool, STVAR model and applies it to the Czech data. The 
fourth chapter tries to address the ever present problem of insufficient data in CEE context by pooling 
data from more countries and estimating PCHVAR model. Following the conclusion, the appendix 
contains a description of the data sets and volumnious graphical output of the estimation procedures. 
 
In my opinion this thesis presents an interesting piece of evidence on the transmission in the Czech 
Republic or transition countries in general. Furthermore, it bypasses the disputable identification issue 
by employing Generalized Impulse Response Functions rather than relying on standard triangular 
identification schemes (the orthogonality is often a very strong assumption in this context). This topic is 
important to the practitioners in the regions, mainly the policy makers in the central banks. At the same 
time, empirical research in the context of transition countries is inherently difficult due to the short time 
series. 
 
I also have following comments 

 The matlab implementation would deserve a separate chapter. The presented way does not 
facilitate replication of the results or extending the analysis further. The description file 
(introduction.pdf) lists the matlab functions and acknowledge the sources (Georgiadis, La 
Sage and Bigio) but it is not explicit on the modification the author did herself. 

 Data frequency conversions could be examined more closely. The frequency of Eurozone 
GDP is changed from quarterly into monthly (page 40, last paragraph) and the frequancy of 
the financial variables is changed from annual to quarterly frequency (page 78, introduced 
only in the sensitivity section). Interpolation introduces some smoothness  which can prevent 
the detection of nonlinearity. In the case of Eurozone GDP, this is only part of the exogenous 
block of the model, so the impact might be limited and using some measure of eurozone-wide 
industrial production variable which would be available on monthly frequency could serve as a 
good robustness check. On the other hand, the situation is more severe in the second case. 

 The author should be more careful in the explanation of the econometric theory. For example, 
it is the identification rather than inconsistency which poses the problem for estimation of two 
variable system and y needs a time subscript in cov(y1,ε2t) (bottom of page 22), or there 
seems to be typos in equations (3.4), (3.8) and lag operator leading to (3.9) is wrongly 
interpreted. 

 The relation between smooth transition regression and conditionaly homegeneous VAR could 
be discussed in detail. After all, the first order approximation of logistic smooth regression 
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would give first order polynomial which would be then compatible with the specification of the 
panel estimation. 

 
On balance the thesis by Ms Saric represents a valuable attempt to contribute to the empirical 
literature on Monetary transmission in the Czech Republic. Admitedly, some of the choices (i.e. the 
frequency transformations) made by Ms Saric are open to discussion. Furthermore, some of the 
inconsistencies suggest that the thesis would have benefited from having more time for the final 
polishing stage. More importantly, there are interesting results which are competently contrasted with 
the existig literature. Taking everything into concern, I believe the thesis should be evaluated as 
“good”, grade “2”. 
 
 
 
 
 
 
 

 
SUMMARY OF POINTS AWARDED (for details, see below):  
 

CATEGORY POINTS 

Literature                     (max. 20 points) 18 

Methods                      (max. 30 points) 15 

Contribution                 (max. 30 points) 20 

Manuscript Form         (max. 20 points) 18 

TOTAL POINTS         (max. 100 points) 71 

GRADE                          (1 – 2 – 3 – 4) 2 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
Strong  Average  Weak 
20  10  0  
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
Strong  Average  Weak 
30  15  0  
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
Strong  Average  Weak 
30  15  0  
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
Strong  Average  Weak 
20  10  0  

 
 
Overall grading: 

 
TOTAL POINTS GRADE   

81 – 100 1 = excellent = výborně 

61 – 80 2 = good = velmi dobře 

41 – 60 3 = satisfactory = dobře 

0 – 40 4 = fail = nedoporučuji k obhajobě 

 


