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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
The thesis uses the implications of the Feltham-Ohlson modeling framework and tests the effect of goodwill (the 
uncertain value component) on price volatility and trading volume. Feltham-Ohlson model defines the intrinsic 
value of a company’s equity as the sum of book value plus the discounted stream of future abnormal earnings. 
These abnormal earnings are a less certain component of the company value and they depend on the company’s 
goodwill (in a broad sense). It is reasonable to expect that the uncertainty in goodwill valuation may have a 
positive impact on price volatility and on the level of disagreement between investors over tha company value 
(trading volume), hence the motivation of the hypotheses. 
 
I believe that Michael’s work is rather advanced considering that it is a Bachelor‘s rather than Master’s Thesis. 
The Thesis has a clearly set out objective that is fairly original and involved a great deal of creativity in formulating 
the research question. The hypotheses are well rooted in a very thourough literature review; even more 
importantly, an attempt is made to motivate hypotheses based on the existing theory, which is rather infrequent in 
this type of research. The tests are performed in a diligent way and the results reported in an organized manner. 
Thus, I believe that in terms of innovativeness, motivation and the interconnection between theoretical and 
empirical work this Thesis would even meet criteria applicable for a Master’s Thesis. 
 
Despite of this overall very positive opinion about the Thesis I think that it is still farily visible that Michael is junior 
in academic writing and he has trouble highlighting the most important ideas and „selling“ them. Thus, the Thesis 
is somewhat legthy and sometimes it is difficult for the reader not to lose the „red thread“, which impairs the 
quality. I also think that Michael became perhaps too much fascinated by the theory and the exposition it too long 
(unnecessarily) and the relevance for the empirical testing is not sufficiently highlighted. I hope Michael will be 
able to further build on the topic and avoid making similar mistakes on the Master’s level. 
 
Overall, despite of somewhat clumsy writing style I consider this thesis very good and I recommend the highest 
grade 1 „výborně”. In case awards “pochvala” are conceivable at this level, I recommend the committee to 
consider this Thesis for an award provided that Michael is able to clearly motivate its merits at the oral defence. 
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CATEGORY POINTS

Literature                     (max. 20 points) 19

Methods                      (max. 30 points) 28

Contribution                 (max. 30 points) 30

Manuscript Form         (max. 20 points) 15

TOTAL POINTS         (max. 100 points) 92

GRADE                          (1 – 2 – 3 – 4) 1
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