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The thesis is a collection of thoughts on tax optimization and replications three models in the literature. 
In the former, mostly obvious points are made based on very simplistic analysis. In the latter, there is 
very little value added going beyond a pure copy of the already built and solved models. There is very 
little reflection, and almost no empirical evidence. The thesis follows a few interesting references, but 
its overall treatment of sources, and also its structure and composition are not satisfactory.  
 
The introductory chapters 1 and 2 present obvious aspects of tax avoidance and evasion. Some 
statements are misleading, e.g., „everyone should use all legal means to reduce his tax liabilities to a 
minimum“ (p. 12). This is definitely not true for a large corporation that internalizes benefits stemming 
from extra revenues going to the government budget, including both public goods and lobbying 
influence from being a major contributor. Think of the major corporate tax contributors in CZ. Notation 
in Ch.2 presumes that factors of production are exogenous, but they are obviously endogenous to tax, 
and this changes the comparative statics. It is also confusing to say that tax competition does not exist 
in the case of equality of tax rates; it exists, and the equality is just one condition characterizing the 
equilibrium with tax competition (of course under certain assumptions, because tax competition 
equilibria quite normally may feature differentiated taxes).  
 
A similar problem is in Ch. 3: the question is not what tax havens obtain, but why large countries do 
not compete with tax havens. Or, you argue that tax havens bet on the highly elastic tax base (p. 29); 
but this is not true for equilibrium which in the interior part must feature unit elasticity. Figures 1-3 are 
completely uniformative; at least a simple OLS should be made to illustrate determinats of FDI (this is, 
by the way, a rather voluminious literature). Model in Ch. 3.3 has been published in European 
Economic Review 2010 (you use only working version) and the construction is far more complex than 
your summary. You do not treat the general equilibrium effects of income shifting, which leads you to 
make wrong conclusions, such as „the domestic country will not benefit from the increase of the 
domestic corporate income tax“ (p. 35). The authors instead find that „if tax rates are not too high, an 
increase in tax planning activity causes a rise in optimal corporate tax rates, and a decline in 
multinational investment“. Presentation of Slemrod (2006) model is again just a replication, and my 
feeling is that this model is fairly advanced to be presented successfully in a bachelor thesis. 
Conclusion is not informative and is very poor. Overall, I recommend to grade the thesis with 3. 
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