Abstract

Bachelor thesis ,,Don't Pay Taxes, Save Your Money!* focuses on the impact of the existence
of tax havens on private and public sector. On the theoretical level, it shows the attractivity
of tax havens for sufficiently large firms that can afford to pay costs of tax planning and profit
manipulations. On the empirical level, it shows that tax havens are really the most successful
jurisdictions in attracting foreign investors. In the end, two models of tax competition are
introduced in order to describe the importance of tax competition for the whole economy.
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