
Abstract 

Foreign Investment Protection 

One of the signs of globalization is the flow of foreign investment, which continually 

increases. Because of the benefit that it can bring, there is an interest in its protection. The 

purpose of my thesis is to analyse the protection of foreign investment in the Czech Republic, 

focusing on dispute resolution.  

The first chapter deals with the definition of foreign investment. It is focused on this 

legal term in multilateral international agreements and bilateral investment treaties. The 

second chapter contains the sources of relevant law.  

The main part of the thesis is the third chapter. It characterises the concept of resolving 

disputes in the field of investment. The first part of the chapter describes litigation between 

states especially within the framework of the World Trade Organisation. The second part 

explains the resolution of conflicts between the investor and the target State though the 

International Centre for Settlement of Investment Disputes (ICSID) and it examines particular 

provisions of the ICSID Convention. The third section of the chapter is focused on investment 

disputes brought before the arbitration body. The majority of bilateral investment treaties 

refers to the arbitration rules of UNCITRAL, which regulates the procedure. The text also 

discusses these rules because of their importance. The last part shows methods for resolving 

disputes within the national court system. It compares the particular bilateral investment treaty 

according to the fact if it is possible to bring the case before the arbitration body after the 

national court has decided. 

The fourth chapter of the text deals with basic information about the regulation in the 

European Union. It is based on research of the provisions of the Treaty on the Functioning of 

the European Union regulating the commitment of the States to abolish bilateral investment 

treaties between member States. The results of the research implies that only a few member 

states actually do this in reality. Furthermore, the chapter includes the new regulation of 

foreign investment in Treaty of Lisbon States, that the European Union has right to regulate 

foreign direct investment. 
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