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OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 
 
The thesis deals with the issue of exit strategies from unconventional monetary policy 
instruments that were introduced by may central banks during the current financial and 
economic crisis, with a particular focus on the ECB. This is a very relevant, and still very 
topical, economic policy issue. The thesis covers a broad range of related questions, 
including which kinds of measures have been used, what are the risks of an early vs. too-late 
exit, how the exit should be coordinated with fiscal policy and internationally, what is the 
historical experience, etc. 
 
The research methodology relies primarily on surveying the available literature, including 
very recent contributions by the policy-makers, providing stylized facts, and presenting key 
theoretical arguments. In my opinion, the thesis covers all the relevant aspects as well as 
most of the available literature, and the author’s opinions are clearly presented and well-
reasoned. On the other hand, the empirical analysis is quite limited, which is the main 
drawback of the thesis. This is to a large extent related to the chosen topic that is quite hard 
to analyze using the conventional econometrics. Nevertheless, the time constraints faced by 
the author may have contributed to this as well. 
 
The author was actively consulting the work with me, and I appreciate her effort and the fact 
that she has incorporated most of my comments and suggestions into the final draft. A few 
remaining comments are the following: 
 

- On page 21, it should be stated clearly what country’s government bond yields are 
presented in Figure 10 . I presume that it is Germany; but then the recent decline in 
yields could be due to the flight to safety during the Greek crisis rather than an effect 
of the unconventional policy measure. 

 
- On page 25, it looks as if the 12Ms refinancing operations of the ECB were re-

introduced after May 2010, which is not the case. 
 

- The data provided in Figure 12 seem somewhat strange. In particular, the figure 
suggest that there was an inflation spike in 2009, while in reality it happened in 2008. 
Moreover, it would have been useful to provide also some information on the central 
banks’ balance sheet size in these countries relative to the GDP and compare it with 
the current ECB’s balance sheet size. 

 
- In section 3.4.1 the author could have elaborated a little bit more on the potential 

financial losses of the central banks due to their expanded and more risky balance 
sheets, and the related implications for monetary policy. 

 
- Page 50: The author interprets the EC’s Household Survey results in terms of what 

people expect for inflation (i.e. whether it is going to rise, stay unchanged etc.). This 
is a slight imprecision, as the survey actually expect about prices (i.e. their level, not 
their rate of change). 
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- On page 65, Figure 29 simply repast what has been already shown on page 26. 
Moreover, the text that surrounds this figure on pages 65 and 66 looks strange in 
chapter 4.2 and breaks a clear line of the argument. 

 
- On page 77, the author refers to the ECB’s Bank Lending Survey, while the correct 

reference should apparently by to the EC’s Household Survey.  
 

- In the conclusions on pages 78-81, the author states: “the present author believes 
that in the current situation in the second-best option discussion a premature exit is 
somewhat more preferable than a tardy one, as the latter, although clearly having its 
advantages, inadvertently leads to the build-up of new financial imbalances, to 
inflationary pressures and to a heightened moral hazard issue.” And at the same 
time: “the monetary exit should be delayed and more gradual, as the already 
commenced fiscal exit, enforced by the markets, which in normal conditions would 
have happened later, prohibits present monetary tightening, as it risks causing 
potential market disruptions.” Without any further explanation, this may sound as a 
contradiction. 

 
 
Overall, I recommend the thesis to be accepted and to give it grade 2.  
 
 
Possible questions for the defense relate to the recent developments. In particular: 
 

- How does the author view the money market developments in the euro area 
after the large 12Ms ECB’s LTRO has matured in June 2010? How the 
„endogenous exit“ has worked so far? 

- How does the author assess the Fed’s decision from early August 2010 to use 
proceeds from maturing bonds it holds to buy ‚new‘ govenrment bonds? Does 
it challenge the envisaged exit strategy of holding the bond till maturity and 
letting the balance sheet shrink gradually? 

- The author presents the opinion that „In regards to international cooperation, 
(the authorities should) follow the principle of coordination in moderate 
asynchronicity rather than coordination and synchronicity.“ In light of this, how 
does she view the results of the G20 summit in Toronto on 26-27 June 2010, 
which were characterised as „agreeing to disagree“?   
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SUMMARY OF POINTS AWARDED (for details, see below):  
 
CATEGORY POINTS 
Literature                     (max. 20 points) 17 

Methods                      (max. 30 points) 20 

Contribution                 (max. 30 points) 20 

Manuscript Form         (max. 20 points) 17 

TOTAL POINTS         (max. 100 points) 74 
GRADE                          (1 – 2 – 3 – 4) 2 
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