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ABSTRACT 

Stock Exchange 

 
The contents of the notion “stock exchange” change in time. Factors inducing 

these changes are intertwined and influence each other. The introduction of modern 

telecommunication technologies in 1980s brought about a process of change in the 

notion of “stock exchange”. This factor mainly influenced the territorial aspect of said 

notion. 

Modern communication technologies allowed for integration of capital markets 

within Europe. This integration required unification of legislation in EU Member States. 

The crucial piece of Czech legislation implementing European norms in the area 

of stock exchange markets is the Act No. 256/2004 Coll. on Business on Capital 

Market. The greatest influence on the notion of “stock exchange” has had the 

transposition of the EU MiFID directive into that act in 2008. The changes introduced 

by this directive have led to vacating tne notion of “stock exchange” in legal terms with 

the term itself being replaced by “operator of the regulated market”. 

Over the past decade the supervision and regulation on both European and 

national levels have undergone substantial changes. The changes and innovation in the 

investment instruments market have called for changes in institutional setting of 

supervision and regulation. These changes in supervision and regulation have been 

implemented in the Czech Republic as well. Individual sectorial supervision bodies 

have been integrated under Czech National Bank. Therefore a “megaregulator” of the 

entire financial market was created. Subsequently, the sectorial model has been replaced 

by a functional model within the Bank. The legal regulation of this area falls behind the 

factual situation. A brand new act on supervision and regulation of the entire financial 

market should be prepared and the current act on supervision of capital market (of poor 

quality) should be replaced. 

Legal regulation introduced by the MiFID directive enhanced self-regulation of 

operators of the regulated market allowing them to respond more flexibly to the needs 

of an investment instruments market undergoing dynamic changes. The self-regulation 

is an area where I still identify some deficiencies and ambiguities. Above all, the legal 

regulation of supervision should be aligned with internal norms of operators of the 
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regulated markets and hence the issues of sanctioning and protection of the sanctioned 

subjects should be clarified. 

. 

 

Klíčová slova - keywords 

Burza cenných papírů, burzovní trh, samoregulace 

Stockexchange, stockexchange market, self-regulation 

 

 

 

 

 

 


