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 The purpose of my thesis is to analyze the progression of investing in foreign 

countries, multi– and bilateral investment treaties, explain the most common structure and 

define the key terms of these documents. Living in Czech Republic, I focus on treaties that 

Czech Republic is bound by. To illustrate the topic based upon real life experience, I chose to 

describe a case well known to the public, the case between CME and CR. 

 The thesis itself is composed of six chapters, each of them dealing with different 

aspects of international investment law. 

 Chapter One explains the reasons why I chose this theme for my work. It also 

explains the goals set forth in this thesis. 

 Chapter Two is an introduction to the topic itself. It describes the situation in the 

global market and the need for mutual consent in the area of cross border investing. It also 

provides a brief history of cross border investing. 

 Chapter Three is the most voluminous of all chapters. Its contents include the 

bilateral investment treaties (also referred to as “BIT”) generally. The chapter is subdivided 

into six parts that reflect the six central terms present in all BITs. These terms are as follows: 

investment, investor, treatment of investments, expropriation, investment disputes and 

arbitration clauses. The Part “investment” encompasses both definitions of this term, 

economical and legal, and is further divided into two subparts. The first part deals with 

investment definition from the point of bilateral treaties; the second definition is derived from 

the point of multilateral treaties. The Part “investor” describes subjective competence of 

investment treaties focusing on problems that might occur such as multiple citizenship or lack 

of nationality. The next Part (“standards of investment treatment”) deals with and explains 

basic principles of investment handling such as fair and equitable treatment, national 

treatment and most-favoured-nation obligation. The Part “expropriation” shows coherence 

with the previous one and describes ways of direct and indirect expropriation. The most 

important term of this chapter is dealt with in the section “Investment Dispute and Its 



Settlement”. Further sections of this chapter analyze two types of disputes: disputes between 

countries and disputes between the investor and host country. The term “arbitration clauses” 

offers a brief introduction to “arbitration clauses in Czech investment treaties” as detailed in 

Chapter Four, Part Two. 

 Chapter Four focuses on Czech investment treaties. The first part of this chapter 

provides a review and points out typical characteristics of investment treaties  Czech Republic 

is bound by. Part Two studies in detail arbitration clauses and shows examples from a 

standard Czech contract. Similar to Investment Disputes in Chapter Three, it’s also 

subdivided into two subparts: arbitration clauses for settlement of disputes between countries 

and settlement of disputes between investor and host country. Part Three of Chapter Four 

touches upon the very recent issue of legitimacy of BITs between EU countries. 

 To make the work more understandable, Chapter Five provides relevant legal and 

factual information about the case CME v. CR, which is known within the Czech Republic as 

“Válka o Novu” (The Nova TV War). This chapter is divided into eleven parts that guide the 

reader through the dispute from its start to the impact of the arbitral award on the financial 

results of CME and state budget of Czech Rep. From the point of this thesis, the most 

germane sector of this chapter is Part Three, “UNCITRAL Arbitration rules”. 

 Conclusions are drawn in Chapter Six. It contains the summary of this paper and 

offers the author’s ideas and suggestions on the topic. 

   

 


