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estimator) and detects jts determinants.

The text (47 Pages) is divided into two parts. The first part examines the theoretical
background of perceived inflation and focuses at the phenomenon of increased
inflation gap at the date of euro introduction. Second part contains an empirical
study on inflation gap

The author concludes that perceived inflation in Baltic countries does not show such
a divergence as it was presented at the establishment of the Eurozone, Moreover, he
finds out that education and available income in general had a small, but evincible
effect on inflation gap observed during the euro introduction.

In bibliography 21 relevant texts are quoted.
| have the following formal comments to the text:

a) Chapter 1 (Introduction), Page 1, row 2: “Estonia was the first on 1 January
20011” (correct the year — 2011).

b) Chapter 2, section 2.4, row 18 from below: “The prospect theory developed by
Kahnemann and Tversky...”. There is no text by Kahnemann and Tversky
listed in the bibliography.

c) Chapter 5, pages 29 and 30, Tables 5.1 and 5.2: No source of datg is
provided (results of the author calculations?). Please, Clarify.

d) Chapter 5, section 5.3. The author uses three figures (Fig. 5.1, 5.2 and 2.3),
but the figures are not quoted in the text and not explained (e.g. what is the
meaning of red line in the figures?).

€) Appendix B (Empirical data) is empty, it contains only the text “Empirical data,
data source codes and alternative Specifications available upon request”.
Unusual way of publication structure.
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The text provides original and interesting results and is adequate for Master degree
in economics.
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