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Shortening of the Debt Relief Period: Analysis of the Impact of the Amendment 

to the Insolvency Act on Debtors 

Abstract 

The Master‘s thesis examines Act No. 252/2024 Coll., which fundamentally transformed 

the concept of debt relief in the Czech Republic. This Act was adopted in order to transpose the 

Directive on Restructuring and Insolvency, which imposed on Member States the obligation to 

ensure that entrepreneurs have access to full discharge of their debts within a maximum period of 

three years. The Czech legislator ultimately decided to implement this requirement by unifying the 

duration of debt relief to three years for all natural persons. 

The first chapter of the thesis places the adoption of the Amendment within the European 

context and analyses its legislative development in the Czech Republic. Attention is devoted to the 

objectives pursued by the legislator in introducing it. The historical development of debt relief for 

entrepreneurs is examined separately, as it gradually led to the removal of the distinction between 

business and consumer debts and culminated in the introduction of a unified three-year debt relief 

period. 

The core of the thesis is the second chapter, which provides a systematic comparison of the 

new legal regulation with the previous one following the so-called Debt Relief Amendment of 

2019. The individual stages of debt relief and the changes that have primarily affected the position 

of debtors are analysed, although these changes also have a direct impact on creditors, insolvency 

practitioners and courts. Particular emphasis is placed on the introduction of the so-called 

“personal repayment target“, which individualises the course of debt relief proceedings and 

strengthens the discretionary power of the insolvency court in determining the satisfaction rate of 

unsecured creditors. 

The third chapter focuses on the practical implications of the Amendment. Through a 

model debtor, the differences between the previous and current legal framework are demonstrated 

and their impact on the debtor´s economic situation is evaluated. The effects on creditors are 

analysed separately, particularly with regard to the individual rate of satisfaction and the absence 

of a statutorily fixed minimum threshold of 30%. The thesis points to the risk of divergent decision-

making practice of insolvency courts and the potential weakening of legal certainty for the 

participants in the proceedings. The chapter also includes an assessment of available empirical 

data and an analysis of selected practical issues that have emerged in practice during the initial 

phase of the Amendment‘s effectiveness. 
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On the basis of the analysis carried out, the thesis concludes that the Amendment has 

increased the flexibility of debt relief. However, at the same time it strengthens the significance of 

judicial discretion, which often leads to inconsistent judicial practice. The actual scope of its 

economic and systemic effects will only be fully assessed after a longer time horizon. 

Keywords: three-year debt relief, debtor, Act No. 252/2024 Coll. 


