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Address the following questions in your report, please:

a) Can you recognize an original contribution of the author?

Yes. The dissertation makes original contributions by combining advanced meta-analytic
methods with a clear policy focus on inflation dynamics and monetary transmission. Two
essays have already been published in peer-reviewed international journals, and the third
provides novel evidence on inflation differentials in the African Economic Community.

b) Is the thesis based on relevant references?

Yes. The thesis is grounded in a broad and up-to-date set of references, ranging from the
classic theoretical contributions to the most recent empirical and methodological literature
(including modern publication-bias diagnostics and model-averaging approaches).

c) Is the thesis defendable at your home institution or another respected institution where you
gave lectures?

Yes. In my view it is defendable at my home institution and would meet the standards of

respected departments familiar with meta-analysis and monetary transmission.

d) Do the results of the thesis allow their publication in a respected economic journal?
Yes. Chapters 2 and 3 are already published. Chapter 4 is written in a publishable format
and, after the additional polishing typical for journal submission, has clear potential for
publication.

e) Are there any additional major comments on what should be improved?
No major issues remain.

f) What is your overall assessment of the thesis? (a) I recommend the thesis for defense
without substantial changes, (b) the thesis can be defended after revision indicated in my
comments, (c¢) not-defendable in this form.

I recommend the thesis for defense without substantial changes

(Note: The report should be at least 2 pages long.)




Following the pre-defense held on 19 November 2025, Tersoo revised the dissertation
carefully and addressed the opponents’ comments in a systematic way. The final submitted
version reads as a coherent set of three essays unified by a common question: how inflation
reacts to key determinants and how monetary transmission operates across countries and
banking systems. The thesis is well motivated, methodologically ambitious, and policy
relevant.

The first essay provides a comprehensive quantitative synthesis of the exchange-rate
pass-through literature. It builds a large and carefully coded dataset (72 studies, 1,219
estimates) and combines publication-bias diagnostics with Bayesian model averaging to
disentangle substantive sources of heterogeneity from differences in empirical design. The
chapter is already published in the Journal of Economic Surveys, which is a strong external
validation of the quality of the research.

In the revised dissertation, the exposition of the chapter’s main quantitative takeaways
is clearer and more accurate. In particular, the best-practice implied magnitudes are now
communicated transparently as asymmetric effects: a 1% appreciation is associated with an
approximate 0.09% decline in the consumer price level, while a 1% depreciation is associated
with an approximate 0.19% increase. The added discussion also connects the findings to
recent work on invoicing and the dominant-currency paradigm, strengthening the theoretical
interpretation.

The second essay tackles a long-standing question in monetary transmission: do lending rates
react differently to policy-rate hikes than to cuts? The chapter compiles a large body of
evidence (80 studies, 1,517 estimates) and applies modern publication-bias corrections, and
uses Bayesian model averaging to produce best-practice counterfactuals for different loan
categories. The chapter is published in Economic Modelling, again confirming its scholarly
contribution.

The revised version improves clarity on units, interpretation, and the economic
meaning of the best-practice effects. Importantly, the chapter makes the asymmetry results
easy to communicate at the defense: the best-practice estimates imply that a
one-percentage-point increase in the overnight interbank rate translates into about a 0.59
percentage point increase in prime lending rates, whereas a one-percentage-point decrease
translates into about a 0.46 percentage point decrease. This pattern remains after accounting
for selective reporting and study design. These results are not only statistically careful but also
directly relevant for monetary-policy communication and for understanding bank pricing
behavior.

The third essay complements the two meta-analytic chapters with an original empirical study.
Using a balanced panel of 44 AEC countries for 2009-2023 and dynamic panel estimators in
the system-GMM tradition, Tersoo studies the drivers of cross-country inflation gaps and the
prospects for regional convergence. The results consistently point to exchange-rate
fluctuations, GDP-per-capita growth, and price-level divergence/convergence as key
correlates of inflation differentials; by contrast, fiscal-deficit measures and output-gap proxies
are not robustly significant in the preferred specifications, which is an important finding for
debates on integration readiness.

This chapter was substantially strengthened after the pre-defense. Tersoo added
robustness checks based on core-inflation measures, explored spatial spillovers (i.e., the
extent to which inflation in neighboring countries propagates across borders), and clarified the
logic behind variance thresholds used to study non-linearities. The revised discussion also



pays greater attention to the practical limitations of system-GMM with relatively short panels,
and to inference and instrument-count issues, which improves credibility.

Across the three essays, Tersoo demonstrates the ability to conduct independent research at an
international level. He employs state-of-the-art methods (including modern publication-bias
corrections and model-uncertainty tools), maintains a careful distinction between statistical
associations and policy prescriptions, and connects econometric evidence to economically
meaningful mechanisms. The dissertation is written in a clear style, with a structure that
allows the reader to understand both the “big picture” and the technical details.

Minor suggestions remain, but they do not affect the substantive conclusions. I have verified
the key numerical statements and units (percent vs. percentage-point changes); as a final
polish, a routine consistency scan and brief factual proofread would make the text even
tighter. For future journal submissions, Tersoo may also consider further streamlining some of
the longer methodological passages and moving a small subset of the most policy-relevant
robustness results from appendices into the main text.

Overall, I consider this dissertation a very solid and technically sophisticated piece of work
with clear original contributions. Given the successful incorporation of the pre-defense
feedback and the external validation through peer-reviewed publications, I recommend the
thesis for the final defense without substantial changes and I fully support the award of the
PhD degree, subject to the successful defense.

Date: 16 February 2026
Advisor’s Signature

Digitally signed by prof. PhDr.
prOf- PhDr Zuzana Zuzana Havrankova, Ph.D.

Havrankova Ph D Date: 2026.02.16 11:40:49
! T 40100

Advisor’s Affiliation 1IES




		2026-02-16T11:40:49+0100
	prof. PhDr. Zuzana Havrankova, Ph.D.




