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OVERALL ASSESSMENT  

 
Short summary 

Jan Hemer has written a great empirical bachelor’s thesis examining the effect of blacklisting 
on cross-border bank deposits in affected jurisdictions. The thesis also represents a valuable 
extension of the bachelor’s thesis by Ghassán El-Haj Ahmad (2025), which studied similar 
issues using foreign direct investment (FDI) flows. Similar to that earlier work, there are two 
main reasons why this thesis stands out as a particularly strong bachelor’s thesis. First, it 
offers an original contribution to the literature, as empirical research on the effects of 
blacklisting remains very limited. This is especially true for quantitative studies, since much 
of the existing work is primarily policy- and governance-oriented rather than empirically 
focused. Second, the empirical analysis is carried out with a high level of rigor, reflecting 
considerable time and effort devoted to data preparation and methodological design. The use 
of an advanced Difference-in-Differences framework, applied to a carefully constructed 
dataset and complemented by a range of robustness checks, strengthens the credibility of both 
the analysis and the resulting findings. 

Contribution 
 
The thesis examines a highly relevant topic closely linked to the expanding transparency 
measures under the OECD/G20 Base Erosion and Profit Shifting (BEPS) agenda. Although 
existing literature finds limited effects of blacklisting—and the OECD itself has moved away 
from formal blacklists—the topic remains timely. In particular, it provides empirical evidence 
relevant for newer transparency instruments such as the EU’s public Country-by-Country 
Reporting (2024), which applies specifically to blacklisted jurisdictions. 

The thesis builds on Collin (2023) by extending the analysis to more recent years and by 
empirically examining the issue from a different perspective. While Collin (2023) focuses on 
cross-border bank deposits held in listed jurisdictions, this study analyzes cross-border non-
bank deposits owned by listed jurisdictions, thereby offering a complementary and novel 
angle on the effects of blacklisting. Consistent with Collin (2023), the main results provide 
limited evidence that EU blacklisting reduces cross-border deposits. Across most 
specifications, the estimated effects of first-time listing are statistically insignificant. 
However, some specifications (stacked event-study, Figure 7.2) show statistically significant 
results, indicating short-term outflows of cross-border non-bank deposits following listing. In 
particular, the stacked event-study estimates show an immediate and statistically significant 
decline in deposits in the quarter of listing. Overall, the thesis strengthens the current 
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empirical evidence suggesting that blacklisting has modest and short-lived effects on cross-
border financial behavior. In this, it is a very valid contribution.  

 
Methods 
 
The empirical setting is non-trivial, given that jurisdictions enter and exit the EU blacklist and 
grey list over time. In this context, the construction of the estimators is appropriate and 
carefully discussed. In particular, the use of staggered treatment designs (Section 5.3) reflects 
great knowledge of the methods currently used in applied economics and is well suited to the 
institutional features of the blacklisting process. 
 
That said, some aspects of data construction and variable treatment would benefit from further 
clarification or discussion. First, the thesis combines quarterly bilateral banking data from the 
BIS with the Financial Secrecy Index (FSI), which is available only on a biannual basis. 
While the author adapts the data to accommodate this mismatch, it is not fully clear how the 
harmonization is implemented in practice—most likely by applying the same FSI value to 
multiple quarters. This approach is fine, but it would be nice to discuss alternative aggregation 
strategies (e.g. averaging BIS data at the annual level) and to reflect on whether the different 
data frequencies could affect the interpretation of the results. Especially when Jan is 
constraining the dataset to fit the FSI structure.  

A further point concerns the choice of control variables, specifically the inclusion of 
indicators for “known tax havens.” Given that the main independent variable of interest is EU 
blacklisting, and that several commonly used tax haven lists (e.g. IMF 2000; Zucman 2013) 
overlap substantially with the EU blacklist itself—indeed, the thesis notes that the 2015 EU 
list was compiled from member-state tax haven lists (which are then usually following the EU 
blacklisting and grey listing) —there is a potential conceptual overlap between the treatment 
and this control. While the inclusion of such a variable may be justified as capturing long-
standing structural characteristics of jurisdictions, this potential overlap should be explicitly 
discussed, as it may affect the interpretation of the estimated treatment effects. 

A similar issue arises in the heterogeneity analysis based on the Financial Secrecy Index. The 
author examines whether the response of cross-border deposits to EU listing differs by 
baseline levels of financial secrecy, splitting treated jurisdictions into high- and low-secrecy 
groups and re-estimating the Callaway and Sant’Anna event study within each group. The 
approach is methodologically sound and the use of pre-treatment secrecy scores mitigates 
concerns about endogeneity. However, given that financial secrecy, tax haven status, and 
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blacklisting are closely related concepts, a more explicit discussion of their overlap would 
help clarify whether the absence of significant effects for low-secrecy jurisdictions reflects 
genuine heterogeneity or simply the limited relevance of these jurisdictions for offshore 
financial activity. 

Literature 

The thesis engages well with the key empirical and conceptual literature on blacklisting and 
financial secrecy. In particular, it appropriately references Collin (2023). The literature review 
further mentions the analysis within related work on financial secrecy, exchange of 
information (Johannesen & Zucman, 2014), and hidden offshore wealth (Alstadsæter et al., 
2018), which is highly relevant for the research question. 

One minor point concerns the labelling of Section 2.1.1. After distinguishing between tax 
avoidance and tax evasion in Section 2.1, the subsequent subsection is titled “Measurement 
challenges of tax avoidance,” although its content primarily relates to financial secrecy, 
hidden wealth, and information exchange. As these issues are more closely associated with 
tax evasion, a title such as “Measurement challenges of tax evasion” might be better. 

Manuscript form 

The thesis is clearly written and largely free of errors or typographical issues. There are a few 
very minor LaTeX-related problems, most likely linked to bibliography references, such as on 
page 9 (“Using this logic, ? implement”), page 53 (“and only only lightly”), or page 54 (“to 
21.1%”). 

The main formal concern relates to the extensive use of abbreviations that are either not 
subsequently used or not consistently introduced. For example, on page 7 the thesis introduces 
several abbreviations—Controlled Foreign Company (CFC) rules, withholding taxes (WHT), 
and public Country-by-Country Reporting (CbCR)—which do not reappear later in the text. 
Conversely, some non-trivial abbreviations, such as FATCA, are used without being spelled 
out. In addition, certain abbreviations, such as Financial Secrecy Index (FSI), are introduced 
multiple times (3x) and used inconsistently throughout the thesis. A more careful review and 
consolidation of abbreviations would improve readability. 

A more general suggestion for future work (not seen as problematic now) concerns the clarity 
of result interpretation. At several points, the results are presented with a very high degree of 
caution. For instance, on page 3 the thesis states: “When statistically significant effects 



Report on Bachelor / Master Thesis 
Institute of Economic Studies, Faculty of Social Sciences, Charles University  

 
Student: Jan Hemer 
Advisor: PhDr. Miroslav Palanský, Ph.D. 

Title of the thesis: Does Blacklisting Matter? EU Blacklists and Cross-Border 
Bank Deposits from Offshore Countries 

 
appear, they are consistently negative, indicating an outflow of cross-border liabilities to the 
non-bank sector resident in listed jurisdictions, but these estimates are not stable enough 
across specifications to be interpreted as a uniform average response.” The combination of 
describing effects as “consistently negative” while then emphasizing their instability may be 
confusing. A similar issue arises in the subsequent paragraph.  

Similar note goes to the overall length of the thesis (76 pages of text), some sections could be 
shortened. In particular, shorter explanations of data cleaning and coding procedures in 
Chapter 3 could suffice. Further the detailed descriptions of methodological assumptions 
might be integrated with the overview provided again in Chapter 6 (seems a bit duplicated).  

 
Overall evaluation and suggested questions for the discussion during the defense 

This is a very strong thesis between grades A and B. It is evident that the author invested a 
substantial amount of time and effort into the research. The thesis makes a great contribution 
to the existing literature, extends prior work in a robust way, and demonstrates a high level of 
empirical competence. That said, given the overall length of the thesis, it sometimes feels that 
there was limited space to more fully elaborate on certain methodological choices  

In my view, the thesis clearly fulfills the requirements for a bachelor’s thesis at the Institute of 
Economic Studies, Faculty of Social Sciences, Charles University. I therefore recommend the 
thesis for defense and propose a final grade of B. The results of the Turnitin do not indicate 
significant text similarity with other available sources. 

Questions to be asked include: 

1. Your analysis suggests that any negative effects of blacklisting are more 
pronounced for jurisdictions with higher financial secrecy scores (based on FSI). 
How do you interpret this finding in terms of underlying mechanisms of FSI 
related to deposits—bank secrecy, exchange of information? 

2. Given your findings, what do you think EU policymakers should realistically 
expect from blacklisting as a policy tool plotting tool—deterrence, signaling, or 
mainly symbolic pressure? 

 
SUMMARY OF POINTS AWARDED (for details, see below):  
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EXPLANATION OF CATEGORIES AND SCALE: 
 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 
 
 
Overall grading: 
 

TOTAL GRADE 
91 – 100 A 
81 - 90 B 
71 - 80 C 
61 – 70 D 
51 – 60 E 
0 – 50 F 
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