Abstract

This thesis investigates whether the European Union’s list of non-cooperative
jurisdictions affects cross-border bank deposits linked to listed jurisdictions.
Motivated by mixed evidence in the limited literature, we test whether first-
time inclusion on the EU blacklist (Annex I) or greylist (Annex II) changes
banks’ cross-border deposit liabilities to the non-bank sector, as reported in BIS
Locational Banking Statistics. Using BIS data, we compile a quarterly bilat-
eral panel spanning 2014Q1-2025Q1 with 5,022 reporting-counterparty pairs.
To account for staggered listing dates, we estimate treatment effects using
the Callaway & Sant’Anna difference-in-differences framework and a stacked
difference-in-differences design; two-way fixed effects estimates are reported
only as a benchmark. We find no robust average effect of first-time Annex
I listing on cross-border non-bank deposit liabilities; estimates are imprecise
and may be confounded by escalation from prior Annex II inclusion, although
declines are more pronounced for high-secrecy counterparties. In contrast, first-
time Annex I1 listing is associated with short-run statistically significant deposit

outflow, primarily concentrated in EU reporting countries.
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