


be useful for analyzing the Jong-run drivers of GDP growth, it leads to an output gap estimate 
that also includes short-run supply shocks. Consequently, when short-run dynamics are 
dominated by supply shocks, this measure of the output gap risks providing misleading 
information about demand pressures on inflation. 
The COVID-19 pandemie offers a clear example: lockdowns created short-run supply 
constraints that the model interprets as a negative output gap. One way to mitigate this risk 
would be to adjust the output gap to exclude the impact of such supply shocks and use only 
the adjusted measure in the price equations. 

Note: There is no need to revise the thesis to develop this point; it is intended solely as a 
suggestion for,future applications of the model. 

Chapter 3 - Migration, Remittances, and Wage-Inflation Spillovers: The Case of Albania 

Comment 2a in my previous report was correctly addressed. However, I would recommend 
explaining the finding that wage growth has been systematically higher than inflation without 
presenting it as a "structural feature" of the economy. I do not see any specific institutional 
mechanism that would ensure this pattern continues in the future. 
Instead, I suggest simply stating that, over the estimation sample, wages have grown 
consistently faster than inflation due to the persistent undershooting of the inflation target. I 
would expect that this target, which represents the economy's nominal long-run anchor, was 
taken as a reference when adjusting the minimum wage. 

Below I report a few typos that I spotted in the chapter: 

Page 113, row 2: "Heighten periods of migration" should be "Periods of heightened 
migration" 

Page 124, rows 2-3: "supporting measurement" should be "supporting measures". I 
would also replace "pointed to an increase in the labor force participation rate" with 
"aimed at fostering labour market participation". 

Chapter 4 - Does FX hedge mitigate the impact of exchange rate changes on credit risk? 
Evidence from a small open economy 

Ali comments in this chapter have been correctly addressed and the revisions to the Literature 
and Results section have significantly enhanced the interpreta ti on of the findings. 

Overall assessment 

I recommend that the current version of the thesis be accepted for the final defence. 
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