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New measures to combat VAT evasion 

Abstract 

 

This thesis examines tools for combating VAT evasion. It begins by examining the 

theoretical aspects of value added tax, including its characteristic features and basic mechanism of 

operation. The thesis then goes on to define tax evasion and analyses the tools used to combat it, 

including current and future tools as well as theoretical proposals de lege ferenda. The aim is to 

describe the current state of the fight against tax evasion and to propose new tools to combat it. 

The thesis is divided into four parts. 

The first part addresses the theoretical framework of the VAT system, including its history, 

legal regulation, and characteristics that make the system susceptible to tax evasion. It then 

explores the concept of tax evasion itself. It explains in detail the concept of VAT gap and the 

various types of tax evasion, with a particular focus on missing trader fraud, which accounts for a 

significant portion of the gap. This part primarily draws on data from the CASE research institute 

on VAT and MTIC gap. 

The second section focuses on existing tools to combat tax evasion. It summarizes 

legislative developments at the Czech and European levels and then analyzes the individual tools 

from the perspective of their legal basis, operating mechanisms, and effectiveness in combating 

tax evasion. The thesis analyses the reverse charge mechanism, the liability for unpaid tax, 

unreliable payer, control, and recapitulative statements. This part is based on the law, literature, 

and the audit conclusions of the NKÚ. 

The third part analyzes the changes that will be gradually introduced as part of a package 

of directive and regulations called ViDA – VAT in the Digital Age. This initiative changes the 

common system of VAT with the aim of reducing tax evasion and increasing digitization. This 

paper analyzes these changes from a legal perspective and evaluates their potential effectiveness.  

The final part proposes new methods of combating tax evasion. It explores the possibilities 

of using blockchain to create a secure and largely automated VAT collection system. It then deals 

with the application of artificial intelligence for risk analysis and automation of routine tasks. In 

examining these tools, it draws primarily on foreign experience and academic papers. 
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