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OVERALL ASSESSMENT

Short summary

This focused meta analysis tests the ESG ROA relationship for EU and US firms using post 2015
evidence. The sample spans 44 studies and 108 estimates with standardized betas available for 38
studies and 92 estimates. After harmonizing effect sizes and running extensive bias and heterogeneity
checks, the average ESG ROA association is economically small and statistically insignificant. A best
practice scenario yields about 0.022 SD of ROA per 1 SD of ESG, not significant. For a bachelor
thesis, the scope and methodological breadth are impressive.

Contribution

The study keeps a tight scope by examining composite third party ESG ratings and ROA only, EU and
US, post 2015. It adds value by standardizing effect sizes, applying modern publication bias
diagnostics, and modelling rating provider differences. The policy relevant message is clear. In
developed markets, ESG ratings do not meaningfully shift accounting profitability once bias and
heterogeneity are accounted for.

Methods

Evidence is assembled via a structured Google Scholar search with screening and snowballing for
post 2015 EU and US studies. Effects are made comparable by prioritizing standardized betas with a 5
percent winsorization to limit outliers, with partial correlations used where standard deviations are
unavailable.

Publication bias is examined in three layers. First, linear diagnostics indicate near zero adjusted
effects. Second, nonlinear diagnostics sometimes yield small positive but negligible adjustments.
Third, endogeneity aware checks corroborate the overall null. Heterogeneity is analysed with Bayesian
and Frequentist model averaging across study design, sector and region, provider, sample and time,
and publication features. Consistent drivers are the reported standard error (positive association), the
time span (negative), and the use of Thomson Reuters data (negative association). Handling of
multiple estimates per study is noted but could be clearer, leaving a small residual risk of dependence.

Literature

The positioning against broad ESG/CSR-CFP meta-analyses is appropriate. The rationale for post-
2015 coverage (improved disclosure and data quality) is convincing. Given the debated nature of ESG
and the small literature base for the exact construct (third-party composite ESG-ROA), revisiting the
question with stricter definitions and modern methods is justified.

Manuscript form

No objections in terms of the form. The hypotheses and results are fully backed by summary tables
and graphs, the structure is coherent and overall the thesis reads really well.

Overall evaluation

A strong, timely, and methodologically ambitious bachelor thesis. The results of the Urkund analysis
show no issues. The thesis matches the requirements for a bachelor thesis at IES, Faculty of Social
Sciences, Charles University. The thesis is recommended for the defence and a grade A is suggested.
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Suggested questions for the discussion during the defense

Multiple estimates per study: How were multiple estimates from the same study handled in

weighting and inference, and what evidence suggests that any residual dependence does not
materially affect the headline conclusion?

Reconciling bias diagnostics: Linear tests point to near-zero effects, while some non-linear

procedures return small positive adjusted effects. How should these results be reconciled in
the thesis narrative, and which diagnostics does the author consider primary for the
substantive conclusion and why?

Cause or coincidence: When companies have high ESG scores and strong profits, how can

we tell whether ESG efforts improve profits or whether already profitable firms simply have
more resources to spend on ESG? What does the study’s evidence suggest about the
direction of this relationship?

Do industries differ: Should we expect the ESG-profit link to look the same in tech as in

petrochemicals or automotive, where business models and assets are very different? Based
on the study’s results, what can a non-specialist take away about sector differences?
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EXPLANATION OF CATEGORIES AND SCALE:

CONTRIBUTION: The author presents original ideas on the topic demonstrating critical thinking and ability to
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the
thesis.

METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s
level of studies. The thesis topic is comprehensively analyzed.

LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature.
The author quotes relevant literature in a proper way.

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a
complete bibliography.

Overall grading:

TOTAL GRADE

91-100
81-90
71-80
61-70
51-60
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