
Summary 

This master’s thesis aims to describe legislation of international and national 

double taxation. Furthermore, this paper deals with the term tax and puts down 

following questions: what does a tax represent; what is the subject of a tax; who is a 

resident and who is a non-resident. At the same time the master’s thesis focuses on the 

history of international double taxation, consequences of double taxation and last but 

not least on the tax avoidance. The master’s thesis is comprised of three chapters that 

are divided into more detailed subchapters.  

The first chapter deals with a tax as such in the Czech legal system and primarily 

deals with a tax as the most important source of financing of state budgets because the 

whole public sector is funded by taxes. Furthermore, it introduces to the issue of double 

taxation as a negative economic phenomenon for taxpayers and to the methods of the 

state intervention into a removal of double taxation whether national or international. In 

general the methods of prevention of double taxation are analyzed.    

The second chapter describes international treaties about prevention of double 

taxation. Nowadays taxpayers have a certainty due the international treaties about 

prevention of double taxation because they have a possibility to get to know the legal 

regime that will determine their transaction even before the transaction actually occurs. 

That gives a protection for taxpayers against incorrect process that could lead to 

problems with a tax administrator. This mainly concerns the model tax convention of 

the Organisation for Economic Co-operation and Development as the most developed 

international model convention. 

The third chapter is directed at national aspects of double taxation and brings 

attention to differences in the scope of international taxation of Czech residents from the 

foreign sources and taxation of non-resident’s income from the sources in the Czech 

Republic. Next part of this chapter deals with the practical examples of methods of 

prevention of double taxation that are used for prevention of double taxation. 

In my opinion, the Czech legislation concerning taxation is constantly chaotic in 

the Act on income tax, due the frequency of amendments. This mainly concerns 

methodical division into particular sections, paragraphs and letters, when all of the 

letters of alphabet have been repeatedly insufficient for all of subparagraphs.      


