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Short summary 
This thesis investigates the relationship between corporate financial performance (CFP), proxied by 
share prices, and corporate ESG (Environmental, Social, and Governance) performance, using a 
panel dataset of S&P 500 firms over the period 2013-2023. Ekaterina formulates four hypotheses to 
test whether ESG performance has a positive effect on firm valuation, whether this effect is non-linear, 
and whether it is moderated by firm size and industry segmentation. The empirical analysis is based 
on panel regression techniques (Pooled OLS, Fixed Effects, Random Effects), complemented by 
robustness checks including alternative lag structures and subsample analyses. The results suggest 
that ESG performance does not exert a uniformly positive effect on firm valuation once time and firm-
specific heterogeneity are accounted for. However, it uncovers substantial heterogeneity: smaller firms 
and firms in sectors such as technology and healthcare appear to benefit more from ESG 
engagement. The thesis is well-organized, technically solid, and shows that the student has attained a 
good grasp of empirical practice. 
 
Contribution 
The thesis offers a well-empirically grounded contribution to the CFP-ESG literature by explicitly 
modeling heterogeneity in ESG valuation effects. It should be particularly appreciated that Ekaterina 
managed to identify and explore technically underexamined areas within a field that is otherwise 
relatively saturated in the literature. The inclusion of interaction terms and non-linear specifications 
adds technical novelty to the analysis and reflects a solid understanding of the state-of-the-art of the 
field. The use of a professionally curated ESG dataset (by LSEG) and the careful discussion and 
handling of the data quality issues (e.g., outliers, missing values) further strengthen the value added of 
the results. I also appreciate that the thesis does not overstate its findings and clearly communicates 
the limitations of the approach. Overall, the contribution is well-positioned and relevant for interested 
readers from both academia and the industry. 
 
Methods 
The methodological framework is robust and well-executed, and clearly meets the MEF program 
standards. Ekaterina applies a set of panel data models, including Pooled OLS, Fixed Effects (FE), 
and Random Effects (RE), with appropriate model selection guided by the Hausman test. The thesis 
demonstrates a sound knowledge of econometric diagnostics, including correctly applied tests for 
cross-sectional dependence, heteroskedasticity, and serial correlation, as well as the multicollinearity 
assessment. The use of cluster-robust standard errors is thus appropriate and well-justified. I would 
also like to highlight that throughout the thesis elaboration, Ekaterina mastered the use of a 
professional financial database (LSEG) and a careful management of data processing. The thesis also 
discusses endogeneity concerns and attempts to mitigate them through fixed effects and lagged 
regressors. While more advanced causal inference methods are left for future work, the current setup 
is adequate for the scope of a Master's thesis of the MEF program. 
 
Literature 
The literature review is extensive, well-organized, and demonstrates a strong knowledge of both 
theoretical and empirical contributions to the CFP-ESG academic debate. Ekaterina effectively 
synthesizes findings from a wide range of studies, including meta-analyses, panel regressions, and 
event studies. The discussion of theoretical frameworks: stakeholder theory, agency theory, signaling 
theory, and the slack resources hypothesis is particularly interesting to read. The thesis is clearly 
positioned within the literature, identifying gaps related to heterogeneity and methodological rigor. 
Citations are appropriate and up to date, and the student shows awareness of the limitations and 
inconsistencies in ESG measurements. Overall, the literature review provides a solid foundation for 
the empirical analysis and reflects a high level of academic standards. 
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Manuscript form 
The manuscript is professionally typeset in LaTeX and follows the formal requirements of the Faculty. 
The writing is clear, precise, and mostly free of typographical or grammatical errors. The structure is 
logical and easy to follow. Tables and figures are well-designed and appropriately referenced in the 
text. The empirical chapters are well-documented, with detailed tables and commentaries. The 
bibliography is complete and consistently formatted. Overall, the thesis is a polished and coherent 
academic work, and it reads well. 
 
 
Overall evaluation and suggested questions for the discussion during the defense 
 
This is a technically competent and well-written thesis that meets the academic standards of the IES 
Master’s program. I thus recommend the thesis for defense and suggest a grade of A. 
 
The results of the Turnitin analysis suggest a 26% overall similarity, but a closer assessment of this 
outcome does not indicate any significant text similarity with any of the available sources (all individual 
similarities are below 1%, and the aggregate dspace.cuni.cz similarity is 4%). The main reason for the 
overall similarity is the relatively extensive literature base of the thesis, to which the author properly 
refers, and the use of technical scientific terms shared across the literature. 
 
Additional topics for the discussion: 

• In simple terms, what is the endogeneity issue that might affect the analysis of ESG's impact 
on CFP, and how does your thesis attempt to address it? 

• Could you elaborate more on why ESG performance appears to matter more for smaller 
firms? What mechanisms might explain this? 

• Your results show sectoral variation in ESG effects. Why do you think ESG is penalized in the 
energy sector but rewarded in healthcare and technology? 

• How would you design a follow-up analysis to better address the endogeneity concerns you 
mention in the limitations? 

• What are some potential practical implications of your findings for investors or policymakers? 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 
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