
Abstract
This thesis explores the relationship between corporate Environmental, So-
cial, and Governance (ESG) performance and Corporate Financial Performance
(CFP) in the US market. Using panel data of S&P 500 companies from 2013
to 2023, it investigates whether ESG signals are priced in by investors and
under what conditions. We employ panel regression techniques, namely, Fixed
Effects, Random Effects, and Pooled OLS models, to test (i) the overall impact
of ESG on share prices, (ii) the presence of non-linearities in the ESG-CFP link,
(iii) the moderating role of firm size, and (iv) industry-specific variations. The
findings illustrate that ESG performance does not exert a uniformly positive
effect on firm valuation once time and firm-specific heterogeneity are consid-
ered. Nevertheless, the thesis uncovers substantial heterogeneity: smaller firms
and firms in specific industries, such as technology and healthcare, appear to
benefit more from robust ESG performance. These results highlight the impor-
tance of firm characteristics and industry context when assessing the financial
relevance of ESG initiatives.
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