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Please provide a short summary of the thesis, your assessment of each of the four key
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Short summary. This is exceptionally good thesis on an important social and economic topic
(detection of tax avoidance) with high policy relevance.The thesis is dealing with very ,Palansky topic®
of tax avoidance, which is important topic both in finance, in public policy and also in the area of
applied ethics. It is focused on the investigation of suitability of Unrecognized Tax Benefits (UTB) as
an indicator of tax avoidance. This is a very U.S. paper, however it may lead to extensions for other
countries.. It uses a sample of 1158 firms incorporated in the U.S (reduced to 874 firms for Quantile
DiD part of the thesis) and it is substantially linked with U.S. tax laws and practices.
Contribution The thesis has three important contributions to the literature:
1. Replication and extension of Dyreng et al. (2019) investigation of the link between tax
avoidance and UTB (tax uncertainty).
2. Methodological contribution — use of quantile regression and quantile DiD in the investigation
of the heterogeneity in the tax avoidance/ UTB relationship.
3. Investigating 2017 U.S. tax reform in the context of UTB.
Any of those 3 contributions would be by itself sufficient contribution of a good IES diploma thesis.
However as a set of all three contribution it is a truly exceptional achievement (fully in the tradion
of a number of IES outstanding theses). This thesis would be perfectly O.K. as a Phd dissertation
article/chapter in any of the globally leading universities.

Methods The econometric tools used are highly relevant to the research question being investigated,
and more than adequate to the author’s level of studies. The thesis topic is comprehensively analyzed.
In particular | appreciate the use of robust statistics (lteratively Reweighted Least Squares in the
framework of M-estimates) in the tradition of prof. Visek and a related quantile regression of prof.
Koenker.

Literature The thesis demonstrates author’s full understanding and command of recent relevant
literature on corporate tax avoidance and UTB. The author quotes relevant literature in a proper way.
In the List of Reference, | managed to find only 1 BibTex formating mistake and several
inconsistencies in capitalisations of journal titles.

Manuscript form Similarly as for Contribution, Methods and Literature, the manuscript form is on
excellent level. During the reading | noticed only a couple of small deficiencies. | consider the
manuscript form (as well as other evaluated criteria) well above the average IES diploma thesis.

In the Acknowledgement, | am not sure if the sentences ,Lastly, to Erica Tan - wah, you damn cb sia,
but steady lah, always got my back. Love you lah.“ are an intended personal message or just
something which should have been edited but by mistake was not edited. It would be good to have
acknowledgement for some institutional supports helping the student and her advisor to take
advantage of IES as a globally excellent research venue.

While for a journal article the assumption that the readers know what is the Unrecognized Tax Benefit
(UTB) is a good one, it is not such a good assumption for the diploma thesis. It would help to clearly
define and explain to non-expert what is the UTB. | recommend to provide such an explanation at the
beginning of the presentation during the thesis defense. Definition of UTB provided on page 1 as
scontingent liabilities reported under the Financial Accounting Standards Board (FASB)’s Interpretation
No. 48 (FIN 48)“ is not a good intituitive definition/explanation for non-expert.
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Definition of Tax Avoider is provided only on page 15. It may be briefly defined already on page 2
when talking about link between UTB and tax avoiders.

Overall evaluation and suggested questions for the discussion during the defense

| highly appreciate excellent inclusion of this thesis into a well established research program of M.
Palansky and his team on tax avoidance detection. The thesis clearly shows that the student (and her
advisor) have a high understanding of the research topic (corporate tax avoidance detection and
deterrence) and that they work on the level of leading journals and experts in this field. The thesis is
well executed both on conceptual (understanding tax avoidance) and technical (econometric
techniques) levels. Particularly nice feature of this thesis is a combination of high level of academic
work both on conceptual and technical level with exceptional public policy relevance. The results of his
thesis may lead to socially important and economically significant advances in detection and
deterrence of socially and economically harmfull tax avoidance practices around the world.

While the bachelor thesis of this student (Zuzana Odvarkova: Effects on Stock Prices of Companies
Involved in Leaks of Offshore Documents) on a different, but related topic received Deloitte
Outstanding Thesis Award in 2023, | consider this master thesis of even higher quality. | expect this
thesis to lead to an article in high quality academic journal and | recommend the thesis defense
committee (and the director of IES) to consider nominating this thesis to an award for best Charles
University theses or to some other award(s) outside the Charles University.

Questions:

The thesis starts with replicating Dyreng et al. (2019) on a more recent dataset. This Dyreng et al.
(2019) article was published in The Accounting Review, which is one of top 3 accounting journals.
Together with other sources and references used in this thesis, this clearly shows that this is a work on
the level of state-of-the-art in the subfield of corporate tax avoidance literature. The thesis rejects
(partially) the finding of Dyreng et al. (2019). Is it possible that this rejection (partially) follows the
logic of financial anomalies? Once the financial anomaly leading to excess profit is discovered and
published, it stops being as profitable as it was before. So maybe similar logic applies for UTB and tax
avoidance (detection) techniques?

Would you be able (have the data) to replicate Dyreng et al. (2019) on the same sample (the same
time period)?

The results of the Turnitin analysis do not indicate significant text similarity with other
available sources.

In my view, the thesis fulfills the requirements for a bachelor thesis at IES, Faculty of Social
Sciences, Charles University, | recommend it for the defense and suggest a grade A.

SUMMARY OF POINTS AWARDED (for details, see below):

CATEGORY POINTS
Contribution (max. 30 points) |30
Methods (max. 30 points) |30
Literature (max. 20 points) |30
Manuscript Form (max. 20 points) |19
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