
Report on Bachelor / Master Thesis 

Institute of Economic Studies, Faculty of Social Sciences, Charles University  

 

Student: Jan Budínský 

Advisor: Prof. PhDr. Tomáš Havránek, Ph.D. 

Title of the thesis: 
Independence and Transmission of Monetary Policy in 
Small Open Economies: The Case of Canada and the 
Czech Republic 

 
OVERALL ASSESSMENT (provided in English, Czech, or Slovak): 

 
 

Short summary 
 
It is not easy to evaluate this thesis because, on the whole, it is mostly narrative and 
descriptive: the empirical module forms a relatively less prominent part of the work. 
But this was the intention of the author: to compare the monetary policy of the Czech 
National Bank and the Bank of Canada (which he visited). I think the outcome is an 
informative text that meets the requirements placed upon bachelor’s theses at the 
Institute of Economic Studies. The narrative analysis is written clearly and using very 
good English. The empirical part features a cointegration analysis, which is executed 
correctly, but its results could have perhaps been anticipated after visually inspecting 
the evolution of individual interbank rates. It seems clear even without any detailed 
empirical analysis that the Czech National Bank’s policy deviates remarkably from 
the policy of the European Central Bank, while the Bank of Canada follows its US 
counterpart much more closely. One of the reasons seems to be the fact the 
European Central Bank apparently is more concerned about the indebtedness of 
southern countries (especially Italy) than about overall price stability in the euro area. 
 
Contribution 
 
I believe the narrative analysis and summary delivered by Jan Budinsky is useful to 
students of monetary policy in small open economies, also with respect to the 
management of FX reserves, which will probably become an important policy issue in 
many countries in the wake of the current inflation spike. It certainly is key issue in 
the case of the Czech National Bank. 
 
Methods 
 
The predominant method is the narrative (or case study) approach, complemented 
with a cointegration analysis. This seems adequate for the given purpose but I note 
that many BA students use more complicated techniques. That is not always better 
for the BA thesis, but I still believe that a VAR analysis would have benefitted this 
thesis, especially when the title promises an analysis of transmissions. On the other 
hand, I note that the author carefully presents evidence on transmission taken from 
other empirical studies. 
 
Literature 
 
The relevant literature is covered exceptionally well (especially in Chapter 2). 
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Manuscript form 
 
The thesis is written in brilliant English but not typeset in LaTeX. 
 
 
Overall evaluation and suggested questions for the discussion during the 
defense 
 
In my view, the thesis fulfills the requirements for a bachelor thesis at the IES, 
Faculty of Social Sciences, Charles University, I recommend it for the defense and 
suggest a grade B. The results of the Urkund analysis do not indicate significant text 
similarity with other available sources. 
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EXPLANATION OF CATEGORIES AND SCALE: 

 
 
CONTRIBUTION:  The author presents original ideas on the topic demonstrating critical thinking and ability to 
draw conclusions based on the knowledge of relevant theory and empirics. There is a distinct value added of the 
thesis. 
 
 
 
 
METHODS: The tools used are relevant to the research question being investigated, and adequate to the author’s 
level of studies. The thesis topic is comprehensively analyzed.  
 
 
 
 
LITERATURE REVIEW: The thesis demonstrates author’s full understanding and command of recent literature. 
The author quotes relevant literature in a proper way. 
 
 
 
 

MANUSCRIPT FORM: The thesis is well structured. The student uses appropriate language and style, including 
academic format for graphs and tables. The text effectively refers to graphs and tables and disposes with a 
complete bibliography. 
  
 

 
 
Overall grading: 

 

TOTAL GRADE 

91 – 100 A 

81 - 90 B 

71 - 80 C 

61 – 70 D 

51 – 60 E 

0 – 50 F 

 


