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OVERALL ASSESSMENT (provided in English, Czech, or Slovak):

Master thesis of Tana Molekova is of decent size — 50 pages of text, with almost the same length of

details provided in appendix.

With respect to thesis outline Tana was able to fully follow research project and her result is thus well

prepared in this sense.

Her thesis can be divided into two separate parts — theoretical background and the actual analysis.

Theoretical background provides high level overview of asset pricing theories and calculations used, it

is a thorough text that can be used as a textbook for valuation, and in this respect it's value is just to

provide intorduction and theoretical basis for her later work.

In second part she analyzes certain stocks on Prague stock exchange with muitiple models, based on

the result and predictive power selects one that provides the "best fit" and then uses this model to

predict value of certain other stocks to provide investment recommendation.

Even though | have not found any significant mistakes in the thesis | provide following comments that |

have though of while reading it:

» When calculating beta quarterly data is used, even though standardized best-practice is 2 years of
weekly data; use of quarterly data is in my view dubious for example in case of Zentiva, where in
one case only handful of observations is used

> | have not been able to fully grasp from the text use of EVA. Is my assumption that EVA valuation
method is based on book value of invested capital and than discounted cash flows of “residual’
cash flows (i.e. difference between actual profit and hurdle rate cost of capital )?

» If such assumption is correct it is not that suprising to me that EVA does far better then FCFF,
FCFE in turbulent times when profit fluctuates very much, and in case where gordon formula is
used for perpetuity. In such cases FCFF and FCFE models which are heavily back loaded are
much more influenced on current drop in earnings than front loaded EVA. Using in turbulent times
FCFF model that is based on current profit (much higher or lower) is in my opinion troublesome
since it has significantly impaired explanatory power.

» To overcome this impracticality | would recommend using 3-stage model where firm would use
second transitory stage to converge to industry average levels of indebtness and margins.

» Also for any such work | would highly recommend stripping financial results of selected companies
from irregular and one-off items, to provide more transparent view of their operating results.

Overall, | find master thesis of Tana Molekova to be prepared in accordance with all standards, but |
found the contribution to be below average and therefore | recommend “velmi dobfe” (good, 2).

Sugested question for the defense is:

» | have found no reason for selection of two groups. Did you consider selection bias?
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Dimplomova prace se zabyvd metodami ohodnocovéni firem a hledani tzv. vnitini
hodnoty jejich akcii. Autorka si klade za cil vybrat neJoptlmaIneJS| metodu pro aproximaci
hodnoty firmy obchodované na ceském akciovém trhu a jeji nadsledné vyuZiti pro investi¢ni
doporuceni. Téma je aktuaini, prace spliuje standardy diplomové préce na IES, obsahuje Jak
teoretickou tak empirickou Cast 0b0]l je podporeno relevantni literaturou. Vzhledem k vyse
uvedenym skutecnostem navrhuji praci hodnotit stupném A (,vyborné").

Prace ma pét kapitol a pfilohu s vysledky empirické analyzy. Po kratkém (vodu se autorka
vénuje teoretickym konceptdm ohodnocovani firem a zékladnim definicim pouZitym v ramci
téchto konceptll. V nésledujici stéZejni kapitole obsahujici empirickou analyzu se snaZ o
vybrani metody ohodnocovanl, ktera dava nejlepsi vysledky pro ¢esky akciovy trh. V posledni
Casti této kapitoly vyuZivd dosaZzené vysledky pro identifikaci podhodnocenych resp.
nadhodnocenych akcii obchodovanych na Burze cennych papirQ Praha. V kratkém zavéru pak
shrnuje dosazené vysledky.

Prace ukdzala na odli$né vysledky jednotlivych pouZitych metod a vyhodnotila pro dané
obdobi a vzorek firem obchodovanych na praské burze metodu EVA jako nejlépe
korespondujici s akciovou cenou analyzovanych firem. I pres pomerne omezeny datovy
vzorek a robustnost odhadll autorka ukazuje, Ze metoda EVA ma urdity potencidl pro
nalezeni podhodnocenych akciovych titulli na trhu. Otazkou zlstévd, zda negativni vysledky
nékterych  metod nebyly taZzeny  zvolenymi predpoklady VyuZiti  nékterych
makroekonomlckych prognéz by pravdépodobné mohlo déle zlep5|t odhady o budoucim
VyVoiji Wuznvanych ucetnich poloZek. Z formdlniho pohledu je mozno praci vytknout pfili
kratky Gvod a zavér a strutnéji diskuzi dosazenych vysledkd a robustnosti pouzitych metod.
I pfes drobné vyhrady navrhuiji hodnotit praci stupném A.
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