The thesis ,,Selected instututes of fiscal rules® is focused on the development of fiscal
rules and analysis of its effectiveness.

The first chapter describes the system of public budgets and issues of statements in
public sector. The next chapter deals with fiscal law. The next chapter deals with the budget,
its functions, concept and approval.

The first case study which deals with the state guarantees describes the legal
development of this instrument and consequently the activities of the Government. The
analysis of these activities shows that the legal regulations of the 576/1990 Act was not
sufficient and the Governement ignored the regulations. The current fiscal law (the 218/2000
Act) is more strict and the Finance Secretary is not allowed to provide the state guarantees.

The second case study is focused on fiscal planning. The Government was not obliged
to create mid-term fiscal plans by the 576/1990 Act. The obligation of introduction of mid-
term prospects to Poslanecka Snemovna was established in year 2000, and year 2004 brought
an obligation of creating mid-term expenditure projections. The mid-term expenditure
projections didn't follow the 218/200 Act up until year 2007.

The conclusion of the analysis shows that sanctions to the Government for not
following the fiscal rules should be legaly regulated. This would improve the fiscal discipline

of the Govemment.



